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EPG Commentary by Dan Steffens 

Mach Natural Resources LP (MNR) is a Master Limited Partnership (MLP) 

that was recently added to our High Yield Income Portfolio.  It pays quarterly 

cash distributions to its unit holders that are variable.  Each quarter MNR pays 

out approximately 50% of the previous quarter’s operating cash flow per share. 

 

Based on my forecast, which is attached to this report, cash distributions for 

the year 2026 should be more than $2.25/unit.  Annualized yield of 17.9% 

based on the July 6, 2026 closing price of $12.56/unit. 

 

 
 

TipRanks rates MNR a "Strong Buy": "Based on 4 Wall Street analysts offering 12-month price targets for Mach 

Natural Resources LP in the last 3 months. The average price target is $19.00 with a high forecast of $20.00 and a 

low forecast of $18.00. The average price target represents a 50.79% change from the last price of $12.60." 

 

My valuation of $19.50/unit is based on 4.25 X annualized operating cash flow per share, which I believe is a 

conservative multiple of a company of this size. 

 

I love "Growth + Income": With production growth of 18.5% in 2023, 71.9% in 2024, 19.2% in 2025 and on pace for 

~50% in 2026 to 156,000 Boepd (near the top of their original guidance of 150,000 to 157,000 Boepd issued in 

February). < Most of Mach’s production grow is due to financially accretive acquisitions that also give the 

partnership a lot of low risk "Running Room". 

 

I also like Mach’s production mix of approximately 70% natural gas, 16% crude oil and 14% NGLs.  

 

Timing is good on MNR because of the production mix. If HH natural gas prices average $3.75/MMBtu after 2026, 

Mach should continue to generate significant distributable cash flow. 

Management 
 

Tom L. Ward, CEO & Director 

Kevin R. White, CFO 

Michael E. Reel, General Counsel 

and Secretary 
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The MLP model works for Mach because they have low decline rate assets that have many years of low-risk 

development drilling locations. They also have a disciplined hedging policy that reduces commodity price risk. 

 

Notes from TipRanks' AI Analyst: 

Positive Factors 

Strong operating cash flow and EBITDA 

Consistently strong adjusted EBITDA and operating cash flow provide durable internal funding for reinvestment, 

distributions, and debt reduction. Over a 2–6 month horizon this cash generation supports capital discipline 

(reinvestment <50%) and resilience to commodity price swings, preserving strategic optionality. 

 

Negative Factors 

Elevated leverage (~1.3x) 

Higher leverage narrows financial flexibility and raises refinancing and interest-rate risk over the medium term. 

Management intends to return leverage toward ~1.0x before pursuing major debt-funded M&A, meaning deleveraging 

must compete with distributions and capex for available cash. < MY OPINION: The current debt level is not a problem 

because EBITDA should be over $850 million this year. MACH has no near-term debt issue and plenty of liquidity 

under its reserve based revolver. 

 

 
 

My Fair Value Estimate for MNR is $19.50/share 
Compares to First Call’s price target of $18.43 

 
Disclosure: I do not have a position in MNR. I do not intend on buying or selling any units in the next 72 hours. I wrote this profile myself, and it expresses my own opinions. 
I am not receiving compensation for it from the company. I have no business relationship with any company whose stock is mentioned in this article.  
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Mach Natural Resources LP (NYSE: MNR) is an independent upstream oil and gas company focused on the 

acquisition, development and production of oil, natural gas, and NGL reserves. The partnership currently operates in 

the Permian Basin, San Juan Basin, and Anadarko Basin regions of Western Oklahoma, Southern Kansas, and the 

panhandle of Texas, but is not limited to these areas as management looks across the US for high rates of return 

assets that are accretive to distributions. 

 

Mach’s management team leverages decades of industry experience to identify prime exploration and development 

opportunities, optimize current well production, efficiently drill undeveloped locations, and secure low-risk acquisitions. 

 

Unlike most of the partnership’s competitors, it is a high-yield company focused on distributions, which positions Mach 

to offer equity-based investment opportunities otherwise unheard of in the upstream oil & gas industry. Since October 

2023, it has been a publicly traded company on the New York Stock Exchange. 

 

 



 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of DMS 

Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making any 
investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Mach Natural Resources LP 

 
July 7, 2026 

 

 
 

“Everything we do at Mach is calibrated for one purpose: to maximize distributions while maintaining a 

disciplined reinvestment rate.” – Tom L. Ward, CEO and Director 

 

History of Strong Cash Distributions across commodity cycles 

• Since inception, Mach has paid $1.4 billion in cash distributions through June 30, 2026. 

• Mach has consistently achieved strong rates return on capital employed and capital invested. 

 

Track Record of Strong Capital Return on Capital Invested 

• Mach’s low base decline allows for low capital intensity and strong free cash flow from operations. 

• Through Q2 2026 Mach’s realized multiple on invested capital is 2.0x 

 

Commitment to Maximizing Cash Returns 

• Mach’s commitment to low leverage and a <50% reinvestment rate supports the ability to maximize free cash 

flow. < Based on my forecast, free cash flow from operations should be over $425 million in 2026. 
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Growth Strategy: Built Through Disciplined Acquisitions 

 

 
 

Full-Year 2025 Highlights 
 

• Reported net income and Adjusted EBITDA of $143 million and $593 million, respectively 

• Generated net cash provided by operating activities of $507 million 

• Lease operating expense of $6.99 per Boe 

• Incurred total development costs of $252 million, resulting in a reinvestment rate of 47% 

• Paid cash distributions to the Company’s unitholders of $244 million, or $1.94 per common unit 

• Achieved pro forma cash return on capital invested (“CROCI”) of 23% 

• Increased total proved reserves 109% to 705 million barrels of oil equivalent (“MMBoe”) with a present value 

of SEC proved reserves discounted at 10% (“PV-10”) of $3.1 billion 

• Completed multiple acquisitions of oil and gas assets totaling $1.3 billion 
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Full-Year 2026 Outlook 
 

• Plan to invest $315 million to $360 million of total capital for development 

• Forecast full year total net production ranging from 150 MBoe/d to 157 MBoe/d 

 

“Over Mach's eight-year history, a steady adherence to our four pillars has served us well.  2025 was a pivotal year 

for Mach as we anchored positions in two additional basins and transformed the Company into a scaled, multi -basin 

operator. As a result of our strategic acquisition growth, we strengthened the durability of our asset base to generate 

long-term value for our unitholders.  Building upon last year's momentum, our 2026 plan is designed to maximize 

distributions while staying true to our proven reinvestment approach. With a continued focus on optimizing base 

production volumes and applying our operational expertise across the Company's holdings, we are confident in Mach's 

ability to deliver consistent value across all commodity cycles.” – Tom L. Ward, CEO 

 

Asset Portfolio Overview 
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First Quarter 2026 Highlights  
 

• Reported a net loss and Adjusted EBITDA of $35 million and $195 million, respectively.  The net loss included 

a $114 million non-cash mark-to-market unrealized loss on the company’s hedges. 

• Averaged total net production of 158 thousand barrels of oil equivalent per day (“Mboe/d”) 

• Lease operating expense of $7.12 per barrel of oil equivalent (“Boe”) 

• Generated net cash provided by operating activities of $170 million 

• Incurred total development costs of $75 million, resulting in a reinvestment rate of 41% 

• Declared a quarterly cash distribution of $0.64 per common unit 

 

Recent Highlights after March 31, 2026 

 

• Spud the Company's first operated Mancos Shale well in the San Juan Basin 

• Paused Deep Anadarko drilling activity and began redirecting capital to higher return, oil-weighted projects in 

the Mid-Continent, marked by a restart of the Oswego drilling program in May of 2026 

 

“Mach is off to a strong start in 2026, executing at a high level and delivering results in line with our plan .  Our first 

quarter distribution of $0.64 per common unit reflects our continued ability to generate and deliver attractive unitholder 

returns while upholding our measured reinvestment approach.  During the quarter, we began shifting our drilling 

program toward oil, demonstrating the optionality of our asset base and the flexibility of our operations. As we move 

through the year, we will remain nimble and disciplined, allocating capital to highest-return opportunities and staying 

aligned with our core objective of maximizing distributions.” – Tom L. Ward, CEO 

 

First Quarter 2026 Financial Results 

 

Mach reported total revenue and a net loss of $286 million and $35 million in the first quarter of 2026, respectively. 

Additionally, during the first quarter, average realized prices were $69.73 per barrel of oil, $2.74 per Mcf of natural 

gas, and $23.75 per barrel of natural gas liquids (“NGLs”). These prices exclude the effects of derivatives. < Realized 

commodtiy prices including cash settlement on hedges during the quarter were $71.78 per barrel of oil, $2.95 per Mcf 

of natural gas, and $23.75 per barrel of NGLs 

 

First Quarter 2026 Operational Results 

 

During the first quarter of 2026, Mach achieved average oil equivalent production of 158 Mboe/d, which consisted of 

16% oil, 70% natural gas and 14% NGLs. Also, for the first quarter of 2026, Mach’s production revenues from oil, 

natural gas, and NGLs sales totaled $366 million, comprised of 42% oil, 45% natural gas, and 13% NGLs. 

 

The Company spud 5 gross (3.2 net) operated wells and brought online 4 gross (3.0 net) operated wells in the first 

quarter of 2026. As of March 31, 2026, the Company had 8 gross (6.0 net) operated wells in various stages of drilling 

and completion. 
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Mach’s lease operating expense in the first quarter of 2026 was $101 million, or $7.12 per Boe. Mach incurred $59 

million, or $4.18 per Boe, of gathering and processing expenses in the first quarter of 2026. Furthermore, during the 

first quarter of 2026, production taxes as a percentage of oil, natural gas, and NGL sales were approximately 4.5%, 

midstream operating profit was approximately $5 million, general and administrative expenses—excluding equity-

based compensation of $4 million—was $5 million, and interest expense was $24 million. 

 

In the first quarter of 2026, Mach’s total development costs were $75 million, including $67 million of upstream capital 

and $8 million of other capital (including midstream and land). 

 

Distributions 

 

Mach announced that the board of directors of its general partner declared a quarterly cash distribution for the first 

quarter of 2026 of $0.64 per common unit. The quarterly cash distribution is to be paid on June 4, 2026, to the 

Company’s unitholders of record as of the close of trading on May 21, 2026. 

 

Mach Debt Profile 

 

As of March 31, 2026, Mach had a cash balance of $53 million and $695 million utilized under its $1.0 billion revolving 

credit facility, leaving approximately $358 million of available liquidity. 
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Recent shift to Oil 
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The commodity diversity of the Mid-Continent basin affords the Company flexibility and optionality, allowing 

Mach to allocate capital to its highest return opportunities based on market prices. 
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Hedging Summary Positions as of April 30, 2026 
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Net Income and Cash Flow Forecast Model 
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