
State of the Global Oil Market
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Dan Steffens, EPG President
ON MONDAY, JULY 13 PRESIDENT TRUMP STARTED “THE BATTLE FOR THE STRAIT OF HORMUZ”

BY MID-AUGUST THE U.S. WILL HAVE DRAINED MOST OF ITS OIL SUPPLY “BUFFERS”
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WTI averaged ~$94/bbl in Q2 2026 and HH Ngas ~$3.00/MMBtu

All of our portfolio companies should report strong Q2 results
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“August Shock” 

is coming to

the Oil Market 

• 1. The “Memorandum of Understanding” is 
officially over.  It was only done so that Trump 
could get a quick surge of oil supply.

• 2. “The Battle for the Strait of Hormuz” started on 
Monday, July 13 and the blockade reestablished

• 3. The Strait will not be completely open any time 
soon and the Red Sea route is now at risk.

• 4. Oil storage tanks at Cushing, Oklahoma are 
already at operational minimum.

• 5. Some of the U.S. Strategic Petroleum Reserve 
storage sites will reach operational minimums by 
the end of July.  No more SPR draws by mid-Aug.

• 6. When the Wall Street Gang understands that the 
last “buffer” is gone, the oil price will spike up.

• Bottomline: Before WTI goes over $100/bbl a lot of 
money will rotate into high-quality upstream 
companies in Canada and the U.S.
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The countries that must 

have access to the Strait of 

Hormuz still had 9.5 million 

bpd shut-in at end of June.

Even when the Strait of 

Hormuz is 100% open 

some of this production 

will not be returned to 

prewar levels.

9



10



11



12



13



14



15



16


	Slide 1: State of the Global Oil Market July 15, 2026 Dan Steffens, EPG President
	Slide 2
	Slide 3: WTI averaged ~$94/bbl in Q2 2026 and HH Ngas ~$3.00/MMBtu All of our portfolio companies should report strong Q2 results
	Slide 4
	Slide 5
	Slide 6: “August Shock” is coming to the Oil Market 
	Slide 7
	Slide 8
	Slide 9: The countries that must have access to the Strait of Hormuz still had 9.5 million bpd shut-in at end of June.
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16

