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EPG Commentary by Dan Steffens 

Pine Cliff Energy Ltd. (PNE.TO and PIFYF) is a Canadian junior energy 

company in our Small-Cap Growth Portfolio. Pine Cliff operates primarily in 

Alberta and Saskatchewan. The inclusion in the portfolio reflects its 

substantial growth potential within four prominent oil and gas plays in Western 

Canada. This investment may be of particular interest to those who anticipate 

an improvement in AECO gas prices. 

 

Based on my forecast, Adjusted Operating Cash Flow should be 

approximately $27.3 Canadian million in 2026, which compares to 2025 

operating cash flow of $22.5Cdn million. Operating cash flow and sales proceeds from non-core asset sales should 

fund the Company’s drilling program that began in Q4 2025 through 2026.   

 

Total production was 19,905 Boepd in Q2 2026   

• Production mix in the 2nd quarter was 80.15% natural gas, 14.00% NGLs and 5.85% crude oil 

• Realized prices in $Canadian dollars, including cash settlements on hedges were: 

o Q1 2025: $2.90/mcf for natural gas, $43.03/bbl for NGLs and $86.83/bbl for oil 

o Q2 2025: $2.48/mcf for natural gas, $35.94/bbl for NGLs and $79.13/bbl for oil 

o Q3 2025: $2.30/mcf for natural gas, $37.54/bbl for NGLs and $78.78/bbl for oil 

o Q4 2025: $2.82/mcf for natural gas, $30.87/bbl for NGLs and $73.45/bbl for oil 

o Q1 2026: $2.94/mcf for natural gas, $38.29/bbl for NGLs and $80.66/bbl for oil 

o Q2 2026: $2.38/mcf for natural gas, $46.78/bbl for NGLs and $98.41/bbl for oil 

 

Pine Cliff’s key 1H 2026 development was the successful completion of one gross (1.0 net) Glauconite horizontal 

well 4-23 in the Central Alberta Caroline area, which began production in the second half of February 2026. The 

Company also added infrastructure to support current output and future Glauconite locations in the area. Over the 

last 150 days, field production estimates for the 4-23 well have averaged 1,100 Boe/d (55% liquids). 

 

Pine Cliff continues to use hedging as part of its marketing strategy to reduce commodity price risk. In Q2 2026, the 

Company realized an average natural gas price of C$2.38/Mcf, a 47% premium to the AECO Daily 5A average of 

C$1.62/Mcf. For the remaining two quarters of 2026, Pine Cliff has hedged about 41% of gross natural gas 

production at an average price of C$3.16/Mcf and approximately 46% of gross crude oil production at US$64.96/Bbl, 

while NGL production remains unhedged. 

 

My Fair Value Estimate for PNE.TO is $0.70Cdn/share ($0.51US/share) 

Compares to First Call’s Price Target of $0.72Cdn/share 
 

Disclosure: I do not have a position in PIFYF. I do not intend on buying or selling any shales in the next 72 hours. I wrote this profile myself, and it expresses my own 

opinions. I am not receiving compensation for it from the company. I have no business relationship with any company whose stock is mentioned in this article. 
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Pine Cliff’s free cash flow allows it to continue paying monthly dividends. Annualized yield based on the share 

price as of the date of this report was 2.78%. < AECO gas prices remain well below Henry Hub gas prices. If natural 

gas prices do move over $3.00Cdn/MMBtu in Western Canada, I expect Pine Cliff to increase their dividends. 

 

New “Running Room” in one of Canada’s top oil play: Including the horizontal Glauconite 4-23 completed in 

February, Pine Cliff has identified 59 gross (37.0 net) Glauconite locations in the Caroline area, with 29 gross (22.0 

net) locations booked in the Company's Total Proved plus Probable ("TPP") reserves as at December 31, 2025. On 

August 12th Pine Cliff’s Board of Directors approved an increase in the 2026 capital expenditure budget to $27.0 

million from $15.2 million.  The increase reflects the Company’s plans for an additional Glauconite well in the Central 

Alberta Caroline area, as well as other minor capital projects including infrastructure and optimization projects. 

 

On the slide below the blue bars represent a range of outcomes based on the McDaniel YE 2025 type well and Pine 

Cliff’s internal type well estimates.  IRR, payout, and NPV metrics are based on assumptions including current foreign 

exchange rates, Edmonton pare differentials and NGL pricing. Actual results may vary depending on changes in 

underlying assumptions.  Note that WTI oil price is much higher today than what’s used in the charts below. 

 
 

“If Pine Cliff’s second Glauconite horizonal development well is as successful as the 4-23 well, it should 

significantly improve the company’s outlook.” – Dan Steffens 



 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of 

DMS Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making 
any investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Pine Cliff Energy 

September 11, 2026 

 
 

Pine Cliff is an Alberta-based corporation primarily engaged in the business of exploration for, and acquisition, 

development and production of natural gas, oil and NGLs in the Western Canadian Sedimentary Basin. In order to 

create value for the holders of Common Shares, Pine Cliff is pursuing an integrated growth strategy that includes 

both development through acquisitions as well as drilling. 
 

The common shares of the Company are listed on the Toronto Stock Exchange (“TSX”) under the symbol “PNE” 

and trade on the OTC Markets Group (“OTCQX”) under the symbol “PIFYF.” 

 
 

Pine Cliff is led by an experienced management team with decades of expertise in oil and natural gas exploration, 

development and production. Since President and CEO Phil Hodge became the Company’s first employee in 2012, 

Pine Cliff has grown from 100 boepd to more than 20,000 boepd, largely through timely counter-cyclical acquisitions. 

These acquisitions have created a unique asset base with one of the lowest production decline rates in the 

public oil and gas sector, allowing Pine Cliff to sustain production with modest capital spending and limited low-

risk drilling. This structure gives investors exposure to the Canadian natural gas market while enabling surplus cash 

flow to be returned through dividends.  
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Business Strategy 
  

Pine Cliff’s commitment to their investors and stakeholders is to always maximize their returns on their investment 

and to keep their trust. High integrity in all operations and full transparency throughout start to finish is paramount. 
 

Pine Cliff has: 

• A <10% decline rate, keeps production flat 

• Higher percentage of its cash flow can be returned to investors 

• Ethical energy focus 

• Well disciplined approach 

• Consistent, long term, stable company that maximizes returns 

• Deal opportunities that can be significantly leveraged 
 

Long Life Assets: The Company’s highly disciplined approach allows management to identify truly valuable long-life 

assets that have low decline rates and low operational risk, maximizing investors’ risk-reward ratio. 
 

Share Value: In this strong, competitive environment, Pine Cliff makes sure to use prudent judgement and remain 

disciplined on every investment decision, whether that is an acquisition or project relating to its operations. 
 

Income Stream: High quality assets lead to high quality income streams. Significant free cash flow is generated 

from all of Pine Cliff’s low-operational cost projects that yield meaningful value. 
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Q2 2026 Highlights  

 

• Generated $5.9 million ($0.02 per basic and fully diluted share) and $15.5 million ($0.04 per basic and fully 

diluted share) of adjusted funds flow for the three and six months ended June 30, 2026, compared to $4.9 

million ($0.01 per basic and fully diluted share) and $16.4 million ($0.05 per basic and fully diluted share) for 

the same periods in 2025; 

 

• Production averaged 19,747 Boe/d and 19,905 Boe/d for the three and six months ended June 30, 2026, 

compared to 21,236 Boe/d and 21,259 Boe/d5 for the same periods in 2025; 

 

• Paid dividends of $1.3 million ($0.004 per basic and fully diluted share) and $2.7 million ($0.008 per basic 

and fully diluted share) during the three and six months ended June 30,2026, compared to $1.3 million 

($0.004 per basic and fully diluted share) and $6.7 million ($0.019 per basic and fully diluted share) during 

the same periods in 2025; and 

 

• Net debt decreased 14% to $50.8 million as of June 30, 2026 from $58.9 million at the same point last year. 
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Financial and Operating Results  
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Capex Guidance Update   

 

• Pine Cliff’s Board of Directors has approved an increase in the 2026 capital expenditure budget to $27.0 

million from $15.2 million.   

 

• The increase reflects the Company’s plans for an additional Glauconite well in the Central Alberta Caroline 

area, as well as other minor capital projects including infrastructure and optimization projects.  

 

• Pine Cliff has identified 59 gross (37 net) Glauconite locations in the Caroline area, with 29 gross (22 net) 

locations booked in the Company’s Total Proved plus Probable (“TPP”) reserves as on December 31, 2025. 
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Outlook from President’s Letter 

 

“We believe that the stronger AECO prices this summer compared to last year reflect the positive impact that LNG 

Canada Phase 1 has had on natural gas storage balances in Western Canada. LNG Canada Phase 1 exports were 

sporadic in July but appear to be regaining the consistency that they showed in June when it set Canadian monthly 

export records. At capacity, that project’s 2 Bcf/d of demand has a significant impact on Canadian storage as 

Canada’s natural gas production still is only at 19 Bcf/d today.   

 

Q2 2026 saw the largest number and size of energy infrastructure announcements in Canadian history. 

Governments across Canada have expressed their support for more pipelines and export facilities to help deliver 

our energy to a world in desperate need of oil and gas from safe and reliable suppliers. I think this quarter might 

have been the catalyst to another prosperous era for our energy sector and country.   

 

We are optimistic that the attractiveness of our business model will become more obvious to investors in the back 

half of this year and in 2027. We believe that continuing to strategically exploit our extensive drilling inventory will 

position us favorably as we enter winter 2026-27. Pine Cliff’s approach to capital allocation has never wavered since 

we started the company almost 15 years ago. By focusing on low-cost operations, we have shown that our business 

model is resilient in the face of volatile commodity prices. We will continue to protect the balance sheet while pursuing 

attractive assets and drilling opportunities in our core areas. We believe that prudent capital allocation through 

uncertain times creates long-term shareholder value and we, as Pine Cliff shareholders, make every decision with 

the goal of making our shares more valuable. This alignment with our shareholders continues to be our driving 

motivation to get better.”  - Phil Hodge, President and CEO August 12, 2026 
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Hedging Update   

 

• Pine Cliff continues to use hedging as part of its ongoing marketing strategy, resulting in an average realized 

natural gas price of C$2.38/Mcf in the second quarter, representing a 47% premium to the AECO Daily 5A 

average price of C$1.62/Mcf.  

 

• Pine Cliff currently has approximately 41% of gross natural gas production hedged at an average price of 

C$3.16/Mcf for the remaining two quarters of 2026. Approximately 48% of gross crude oil production has 

been hedged at US$68.51/Bbl for the same period, while NGL production is unhedged. 
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Capital Structure  

 

• The Company manages capital, including shareholders’ equity and net debt, to maintain the financial 

capacity, liquidity and flexibility needed to fund its capital program and acquisitions. Because spending may 

exceed operating cash flow in some periods, Pine Cliff seeks to preserve an optimal capital structure and 

lower its cost of capital by issuing debt, Common Shares or both, and by adjusting capital spending and 

dividends as needed. 
 

Natural Gas Outlook  

 
 

  



 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of 

DMS Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making 
any investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Pine Cliff Energy 

September 11, 2026 

 
 

 



 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of 

DMS Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making 
any investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Pine Cliff Energy 

September 11, 2026 

 
 

 



 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of 

DMS Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making 
any investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Pine Cliff Energy 

September 11, 2026 

 



  

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of DMS Publishing, LLC) and is intended for informational 
purposes only. Readers are encouraged to do their own research and due diligence before making any investment decisions. The publishers will not be held liable for any actions taken by the reader. Although 

the information in the newsletters and company profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

 

 

 

Net Income and Cash Flow Forecast Model 
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