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Commentary by Dan Steffens 
Journey Energy (JOY.TO and JRNGF) was added to our Small-Cap Growth 

Portfolio in June 2024 and quickly became one of the top performing stocks.  

Journey's joint venture with Spartan Delta (SDE.TO)—also part of our Small-

Cap Growth Portfolio—is integral to my current valuations of both companies’ 

common stock. 

 

Their joint venture area covered by the agreement includes 200 horizontal 

drilling locations within the Tier One segment of the Duvernay Oil play in Central 

Alberta. For further context regarding the joint venture’s importance to Journey, 

we recommend reviewing our latest profile on Spartan Delta. 

 

Journey’s performance in 2025 consistently surpassed my quarterly forecasts. My current valuation of $7.50Cdn per 

share is based on the company’s updated production guidance.  If WTI oil stays over $80US/bbl, I anticipate that 

Spartan Delta will add four more high-rate horizontal oil wells to the 2026 drilling program for their joint venture with 

Journey.  Additionally, the company is divesting select non-core assets, which is positively impacting its 

decommissioning liability reduction efforts. 

  

My Fair Value Estimate for JOY.TO is $7.50Cdn/share 
Translates to $5.40US for JRNGF 

 

Disclosure: I do not have a position in JOY and I do not intend on buying or selling it in the next 72 hours. I wrote this profile myself, and it expresses my own 

opinions. I am not receiving compensation for it from the company.  I have no business relationship with any company whose stock is mentioned in this article. 
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Journey Energy is a Canadian exploration and production company focused on conventional, oil-weighted operations 

in western Canada. Journey’s strategy is to grow its production base by drilling on its existing core lands, implementing 

water secondary and tertiary flood projects, and executing on accretive acquisitions.  

 

As of the date of this report, Journey’s focus during 2026 and 2027 will be to fund their share of the joint venture with 

Spartan Delta. 

 

Journey seeks to optimize its legacy oil pools on existing lands through the application of best practices in horizontal 

drilling and, where feasible, with water floods. The Company continues to shift its focus to the development of its 

unconventional Duvernay light oil resource play. In addition, Journey is continuing with its plans to grow its power 

generation business through its projects at Gilby and Mazeppa. 
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2nd Quarter 2026 Highlights ($Cdn) 
 

 

• Generated sales volumes of 10,017 boe/d in the second quarter (51% crude oil; 11% NGL’s; 38% natural gas)  

 

• Recorded $18.5 million in net income or $0.27 per basic share and $0.26 per diluted share. 

 

• Realized Adjusted Funds Flow of $18.4 million or $0.27 per basic share and $0.26 per diluted share. 

 

• Brought on-stream 4 (1.2 net) Duvernay light oil wells late in the quarter from the 06-04-043-03W5 drilling pad. 

Production results from these wells are averaging IP30 rates of approximately 1,115 BOE/d and 84% liquids 

per well (855 BBL/d of crude oil, 80 BBL/d of NGLs, and 1.1 MMcf/d of natural gas). 

 

• Closed on the disposition of 950 boe/d (100% natural gas), the Countess power generating facility, and $20 

million of decommissioning obligations on June 1 for proceeds of $7.0 million. 

 

• On June 24, 2026, Journey’s Gilby Power Plant made its first power sales to the distribution grid 

 

• Completed drilling on the 01-19-43-03W5 pad. 5 (1.5 net) Duvernay wells are awaiting completion. Began 

completing 3.0 (0.3 net) wells on the 04-20-41-03W5 pad. Began drilling 4 (1.2 net) wells on the 02-22-42-

04W5 pad. In total, Journey is participating in the completion of 3 (0.3 net) wells and has 6 (1.8) net wells 

drilled, cased, and awaiting completion 

 

 

 



 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of DMS 

Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making any 
investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Journey Energy 

September 8, 2026 

Financial and Operating Highlights 
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Operations 
 

• Sales volumes in Q2 2026 averaged 10,017 boe/d, compared with 10,456 boe/d in Q1 2026. Liquids volumes 

averaged 6,197 bbl/d, compared with 6,291 bbl/d in Q1. The larger decline in overall volumes reflects the 

disposition of Journey’s Countess assets (950 boe/d, 100% natural gas) and natural production declines, 

partially offset by the addition of 4.0 (1.2 net) new Duvernay wells in June. The disposition of lower-netback 

natural gas assets and increased Duvernay development move Journey closer to its goal of improving 

sustainability through higher-netback, oil-weighted volumes. 
 

• Capital expenditures, before dispositions, totaled $24.8 million in Q2 2026, including $20 million primarily for 

Duvernay development, including drilling 4 (1.2 net) new wells. The Company also spent $5.3 million on its 

ongoing power generation projects in Gilby and Mazeppa, with over 80% allocated to grid connection costs for 

the Mazeppa project. 

 

  
 

Duvernay Update 
• Journey announced a significant expansion to its 2026 Duvernay capital program on June 16, 2026. This plan 

included participation in 4.2 net Duvernay wells over the course of 2026 with most of the production coming 

on-stream later in 2026. 4.0 gross (1.2 net) Duvernay wells drilled in the first quarter were brought on-stream 

in June, but had limited impact on Journey’s second quarter production, due to the timing of the additions. An 

additional 3 (0.3 net) locations are forecast to be brought on-stream in September. 5 (1.5 net) locations are 

forecast to be brought on-stream in November with the remaining 4 (1.2 net) wells expected to be brought on 

in 2027. The phasing of this program to later in the year provides a platform for significant liquids production 

growth in 2027. The following table updates the status of 2026 wells. 
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• In order to accommodate the new scheduling of projects, Journey has deferred the facility expansion project 

along with the completion capital for the 02-22 pad wells to 2027. If conditions to accelerate the completion of 

these wells permit, Journey will add additional capital to its 2026 program as required. Journey now forecasts 

approximately $60 million of net capital expenditures associated with the Duvernay joint venture in 2026. 

 

• The initial results of the 4 (1.2 net) 06-04 pad wells remain encouraging and support the world class nature of 

this resource play. 

 

• 06-04-043-03W5 7 well pad (30% WI): Following the successful results from the initial 3 (0.9 net) wells, Journey 

brought an additional 4 (1.2 net) wells on-stream. Production results from the 4 (1.2 net) wells are averaging 

IP30 rates of approximately 1,115 BOE/d and 84% liquids per well (855 BBL/d of crude oil, 80 BBL/d of NGLs, 

and 1.1 MMcf/d of natural gas). Production results from the 7 (2.1 net) wells averaged IP30 rates of 

approximately 1,178 BOE/d and 85% liquids per well (935 BBL/d of crude oil, 67 BBL/d of NGLs, and 1.0 

MMcf/d of natural gas). 

 

• The economic viability of the play is further substantiated by Journey’s realized revenues from wells brought 

on-production to date. The original two 2024 wells achieved Payout in approximately thirteen months at 

average WTI prices of approximately $64 USD/bbl. The original three wells on the 06-04 pad achieved Payout 

in approximately thirteen months and the original four wells on the 02-22 pad are forecast to pay out in fourteen 

to fifteen months.  

• Journey previously indicated that 2026 capital expenditures in the Duvernay carried a high facility component. 

Journey is participating in its 30% working interest for the construction of a 30 MMcf/d compressor station (in-

service in the third quarter of 2026), and approximately 17 kilometers of gathering and inter-pad connection 

pipelines. Journey’s net share of these 2026 long-term investments is estimated to be approximately $15 

million. The long-term investments in facility projects will benefit the Company for many years to come by 

improving cycle times, reducing operating costs, and reducing facility costs for future drilling pads. 
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2026 Assets Disposition  

 

• On June 1, 2026 Journey closed the disposition of its Countess assets (the “Assets“) for total cash 

consideration of $7 million, subject to customary closing adjustments. The Assets sold included the Countess 

gas field as well as Journey’s 4 MW Countess power generation facility. The Assets were producing 

approximately 950 boe/d (100% natural gas) from 425 natural gas wells and carried end-of-life costs of 

approximately $20 million. The Assets were removed from corporate guidance effective June 1, 2026. 

 

• In May 2026, Journey began marketing core and non-core assets through TPH & Co. These assets are unlikely 
to receive significant capital over the next five years given Journey’s conventional opportunities and Duvernay 
commitments. The sales align with Journey’s goals of improving netbacks and long-term sustainability, with 
proceeds expected to support high-return Duvernay development. Journey has not included additional asset 
sales in its guidance and will not comment further unless binding third-party agreements are reached. 

 

Power Update  
 

• During 2026, Journey continues to advance its power business. Journey’s Gilby power project is operational 

and has been exporting initial test electricity volumes to the distribution grid since late June. The project is still 

in the commissioning phase while Journey works through Fortis and AESO testing procedures to receive final 

commercial approval. 

 

• Journey’s Mazeppa power project has entered Stage 5 of the AESO approvals. Significant grid connection 

payments in excess of $4 million were made to Fortis in the spring of this year to complete connection of 

Mazeppa to the distribution grid. The Initial Start Date (“ISD“) of the Mazeppa project had originally been set 

in conjunction with all stakeholders as November 1, 2026. On May 28, 2026, Fortis published an updated 

Technical Standard (DER 02). On Friday July 24, 2026, Journey received an email from Fortis Alberta stating 

the following: 

 

“Hi again, all.  As previously discussed, the change in engineering requirements necessitates the revision of 

key engineering studies, including the TOV and Short Circuit studies. Based on the estimated engineering 

effort and subsequent review requirements, this is the estimate critical path for the new ISD, and Fortis Alberta 

will be revising the project’s ISD from November 1, 2026, to August 11, 2027.” 

 

• The reason for the ISD date change is due to a new requirement to redo studies that were conducted in October 

of 2025 and submitted in December of 2025. These studies were conducted at Journey’s expense as part of 

Fortis’s study scope. This delay in ISD date will impact the project revenue stream and may also impact the 

project cost, due to additional engineering costs and possibly additional equipment requirements. Journey has 

no ability to anticipate or control these delays that result from regulatory bodies changing rules or standards 

mid project without warning. Journey will attempt to provide further guidance in due course as additional 

information becomes available. 
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• Although not included in Journey’s 2025 year-end NI 51-101 reserve report, Journey’s independent reserve 

evaluator (GLJ Petroleum Consultants Ltd.) ran an economic model based on the Three Consultants’ Average 

pricing for natural gas and their view of future power prices. The economic value (before tax NPV@10%) of 

Journey’s two power projects is approximately $69 million. The power projects are expected to provide 

significant upside for Journey’s producing net asset value when both projects are on-stream. However, the 

volatility in power and natural gas prices over the near to intermediate term makes the valuation of these 

projects subject to significant volatility.  

 

 

 

 

 

Financial Update 

 

• Journey generated Q2 2026 Adjusted Funds Flow of $18.4 million despite sales volumes falling 9% from Q2 

2025, as realized commodity prices rose 53%, driven mainly by a 56% increase in realized oil prices. Crude 

oil reached $117.63/bbl amid the US-Iran war, boosting AFF, though out-of-the-money oil hedges reduced AFF 

by $6.7 million. 
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• Journey’s liquids weighting improved with Duvernay results and the June gas-asset sale, rising to 62% of Q2 

volumes. Crude oil represented 51% of sales volumes, up from 48% in Q1, and generated 86% of revenue, 

while natural gas made up 38% of volumes but only 5% of revenue. 

 

• Q2 2026 operating netbacks rose to $30.66/boe from $19.62/boe in Q2 2025, mainly due to 53% higher 

average commodity prices. 

 

• Journey reported Q2 2026 net income of $18.5 million, or $0.27 basic and $0.26 diluted per share, versus $4.1 

million, or $0.06 per share, in Q2 2025. Results included an $11.2 million mark-to-market hedge gain and a 

$6.7 million realized hedge loss tied to higher WTI prices. AFF rose 16% to $18.4 million, or $0.27 basic and 

$0.26 diluted per share, compared with $15.9 million, or $0.24 per share, a year earlier. 

 

• Q2 2026 capital expenditures before dispositions were $24.8 million, including $20 million mainly for Duvernay 

development and 4 (1.2 net) new wells, plus $5.3 million for Gilby and Mazeppa power projects. Journey also 

received $7.0 million from selling the Countess assets, including 950 boe/d of gas volumes and the local power 

plant. Net debt ended Q2 at $57.8 million, up 3% from Q1 and 14% from year-end 2025. 
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Reserves 
 

 

 
Hedges 
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2026 Outlook and Guidance  
 

• Journey has updated its 2026 capital spending and production guidance as per below. The Company reduced 

its capital spending plans to from the previous guidance, delayed the on-stream date for 01-19 wells, and 

moved the on-stream date for the 02-22 pad wells to 2027. Sales volumes have been reduced to reflect the 

loss of Countess volumes effective June 1, 2026. 

 

• Although these items affect 2026 exit rates, the shortfall is temporary and the robust economic impact of 

volume additions from the Duvernay continues to be re-enforced with every new pad brought on-stream. 

 

• Journey is in the strongest position in its history to capitalize on the opportunity created by significant near-

term tailwinds for commodity prices. The duration of this supply driven event is uncertain but the outlook for 

commodity pricing and funds flow has improved since the start of the year. Under current pricing assumptions, 

Journey has sufficient capital and liquidity available to fully fund its capital program. Journey management 

looks forward to providing further updates to this guidance at regular intervals throughout the year and as 

circumstances change. 
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