
 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of DMS 

Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making any 
investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in  the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Viper Energy, Inc. 

September 1, 2026 
 

EPG Commentary by Dan Steffens 

Viper Energy, Inc. (VNOM) is the largest of the four minerals and royalties 

companies in our High Yield Income Portfolio. It was formed by Diamondback 

Energy, Inc. (FANG), one of the large-cap upstream companies in our Sweet 

16 Growth Portfolio. Both are Permian Basin pure plays. 

Viper is an aggressive growth company that increased production from 39,219 

Boepd in 2023 to 134,363 Boepd in Q2 2026, driven primarily by acquisitions 

and Diamondback’s active drilling program on acreage where Viper owns mineral interests.   

Viper’s updated production guidance now points to a 2026 exit rate of more than 138,000 Boepd (~50% crude oil). 
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Viper’s Board recently approved a 32% increase to the company’s base dividend to $2.00 per Class A share 

annually, a level they expect to be fully protected down to approximately $30 per barrel WTI and which 

represents approximately 50% of cash available for distribution at $70 per barrel WTI. With this increase, and 

a commitment to grow the base dividend steadily over time, Viper is moving away from the company’s 

commitment to return at least 75% of cash available for distribution each quarter. 

 

In addition to quarterly dividends, which are expected to increase in 2027, Viper is aggressively buying back stock 

and paying down debt.  Combined with increasing production and proved reserves, my per share valuation is expected 

to increase in 2027. 
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This is rare: All 14 of the energy sector analysts that cover Viper now rate it a BUY or STRONG BUY. 

 

Viper is almost a pure play on the Permian Basin oil, 93% of its revenues were from crude oil sales in Q2 

2026.  It only hedges with Puts, so it will enjoy the full benefit of rising oil prices in 2026.  Its as close as you 

can get to owning oil and getting paid a nice quarterly dividend. 

 

Diamondback’s aggressive drilling program on acreage where Viper owns the minerals continues to generate strong 

production growth for Viper.  At the end of July 106 rigs were drilling on Viper’s minerals. 

 

My Fair Value Estimate for VNOM is $62.50/share 
Compared to TipRank’s Price Target of $55.62 

 
Disclosure: I have a long position in VNOM. I do not intend on buying or selling any shares in the next 72 hours. I wrote this profile myself, and it expresses my 

own opinions. I am not receiving compensation for it from the company. I have no business relationship with any company whose stock is mentioned in this report. 
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Company Overview 

Viper Energy, Inc. (NASDAQ: VNOM) is a publicly traded Delaware corporation formed by Diamondback Energy 

(FANG) to own and acquire mineral and royalty interests in oil and natural gas properties primarily in the Permian 

Basin. Substantially all of its mineral and royalty interests which are leased to working interest owners who bear the 

costs of operation and development. 

 

Viper is focused on owning and acquiring mineral and royalty interests in oil and natural gas properties primarily in the 

Permian Basin. Effective November 13, 2023, Viper converted its legal status from a Delaware limited partnership into 

a Delaware corporation. Viper’s primary business objective is to provide an attractive return to its stockholders by 

focusing on business results, generating robust free cash flow, reducing debt and protecting its balance sheet, while 

maintaining what it believes is a best-in-class cost structure.  
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Viper is currently focused on oil and natural gas properties primarily in the Permian Basin, which is one of the oldest 

and most prolific producing basins in North America. The Permian Basin, which consists of approximately 75,000 

square miles centered around Midland, Texas, has been a significant source of oil production since the 1920s. The 

Permian Basin is known to have a number of zones of oil and natural gas bearing rock throughout. 

 

Business Strategy 

• Grow cash flow from development on Viper’s minerals. Viper expects production to rise as Diamondback 

and other operators continue drilling and developing its acreage, with no capital spending required from Viper. 

• Use Diamondback relationship to pursue acquisitions. Viper intends to keep making opportunistic 

acquisitions with strong oil-weighted resource and growth potential, aided by Diamondback’s management 

talent and industry relationships. 

• Acquire qualifying assets from Diamondback when available. Viper may acquire mineral or other interests 

from Diamondback when opportunities meet its criteria, though Diamondback is not obligated to offer or sell 

assets to Viper. 

• High-grade Viper’s asset base. Viper plans to divest non-core minerals when proceeds exceed projected 

value and redeploy capital into core focus areas. 

• Maintain financial flexibility. Viper aims to keep a conservative leverage profile, fund accretive acquisitions 

opportunistically, make distributions under its policy and use free cash flow to reduce debt. 

• Hedge commodity price risk. Viper uses derivatives to manage commodity price exposure and preserve 

financial flexibility. 

 
Pending 2026 Drop Down 

 

On August 3, 2026, Viper and Viper Energy Partners LP agreed to acquire mineral and royalty interests from 

Diamondback and related subsidiaries for 3,654,979 OpCo Units and an equal number of Class B shares, subject to 

transaction costs and customary post-closing adjustments. The interests represent approximately 933 net royalty 

acres in the Permian Basin. After closing, Diamondback is expected to own approximately 39.8% of Viper’s fully 

diluted Common Stock. 

 

Riverbend Acquisition 

 

On July 1, 2026, Viper and Viper Energy Partners LP acquired Riverbend Oil & Gas IX, L.L.C. for approximately $339 

million in cash and 3,691,796 Class A shares, subject to customary post-closing adjustments. The acquired interests 

represent approximately 2,772 net royalty acres in the Permian Basin. 

 
Secondary Offering 

 

On March 4, 2026, Viper completed its 2026 Secondary Offering, allowing Selling Stockholders to sell 17,391,304 

Class A shares and up to 2,608,696 additional shares at $45.90 per share. On March 19, 2026, the Underwriters 

purchased another 954,809 Class A shares. Viper received no proceeds from the offering or Shoe Exercise. 
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Commodity Prices 

 

Prices for oil, natural gas and natural gas liquids are determined primarily by prevailing market conditions. Geopolitical 

global conflicts, tariffs or other trade barriers and any resulting trade tensions, regional and worldwide economic 

activity, changes in trade or other government policies or regulations, including with respect to U.S. energy and 

monetary policies, extreme weather conditions, changes in OPEC+ production levels and other substantially variable 

factors influence market conditions for these products. For example, as a result of the ongoing conflict in the Middle 

East, in 2026 the global crude oil market has shifted between supply-demand surpluses and deficits, due to material 

reductions in crude oil and refined products from the markets, creating additional volatility in benchmark crude oil 

prices. These factors are beyond Viper’s control and are difficult to predict. During the first half of 2026 and 2025, WTI 

prices averaged $83.00and $70.81 per Bbl, respectively, and Henry Hub prices averaged $3.20 and $3.69 per MMBtu, 

respectively. 

 
Second Quarter Highlights 
 

• Q2 2026 average production of 65,077 bo/d (134,363 boe/d) 

• Q2 2026 lease bonus income of $15 million 

• Q2 2026 consolidated net income (including non-controlling interest) of $331 million; net income attributable 

to Viper of $142 million, or $0.73 per Class A common share; consolidated adjusted net income of $345 million, 

or $1.78 per Class A common share 

• Q2 2026 cash available for distribution to Viper’s Class A common shares of $262 million, or $1.37 per Class 

A common share 

• Declared Q2 2026 base cash dividend of $0.38 per Class A common share; implies a 3.4% annualized yield 

based on the July 31, 2026 Class A common share closing price of $44.61 

• Declared Q2 2026 variable cash dividend of $0.29 per Class A common share; total base-plus-variable 

dividend of $0.67 per Class A common share implies a 6.0% annualized yield based on the July 31, 2026 

Class A common share closing price of $44.61 

• During Q2 2026, repurchased approximately 3.0 million shares of the Company’s Class A common stock for 

an aggregate purchase price of approximately $132 million, excluding excise tax (average price of $44.34 per 

share) 

• Total Q2 2026 return of capital to Class A stockholders of $197 million, or $1.03 per Class A common share, 

represents 75% of cash available for distribution 

• 691 total gross (19.8 net 100% royalty interest) horizontal wells, normalized to lateral length of 10,000 feet, 

turned to production on Viper’s Permian Basin acreage during Q2 2026 

 
Recent Events and Forward Outlook 
 

• As previously announced, on July 1, 2026, completed the acquisition of all of the equity interests of Riverbend 

Oil & Gas IX, L.L.C., an entity owning certain mineral and royalty interests, from Riverbend Oil & Gas IX (AIV), 

L.L.C. and ROG IX, L.L.C. 
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• On August 3, 2026, the Company’s subsidiary Viper Energy Partners LP entered into a definitive agreement 

to acquire certain mineral and royalty interests representing approximately 933 net royalty acres from 

Diamondback and related subsidiaries in exchange for approximately 3.7 million units in the Company’s 

operating subsidiary, VNOM Holding Company LLC (along with an accompanying equal amount of Class B 

common stock of the Company); acquisition is expected to close late Q3 2026 and is subject to customary 

closing conditions 

• As of July 1, 2026, giving effect to the Riverbend Acquisition, there were approximately 1,798 gross horizontal 

wells, normalized to lateral length of 10,000 feet, in the process of active development on Viper’s acreage in 

which Viper expects to own an average 2.2% net royalty interest (39.1 net 100% royalty interest wells) 

• Giving effect to the Riverbend Acquisition, approximately 1,589 gross (32.9 net 100% royalty interest) line-of-

sight wells, normalized to lateral length of 10,000 feet, on Viper’s acreage that are not currently in the process 

of development, but for which Viper has visibility to the potential of future development in coming quarters, 

based on Diamondback’s current planned drilling schedule and third-party operators’ permits 

• Initiating average daily production guidance for Q3 2026 of 67,500 to 68,500 bo/d (133,500 to 135,500 boe/d) 

• Increasing average daily production guidance for full year 2026 to 66,000 to 67,250 bo/d (132,500 to 135,000 

boe/d) 

• During Q3 2026 through July 31, 2026, repurchased approximately 0.7 million shares of the Company’s Class 

A common stock for an aggregate purchase price of approximately $29 million, excluding excise tax (average 

price of $42.82 per Class A Common share) 

 

“The second quarter continued the trend of strong execution for Viper, highlighted by steady 

development activity from both Diamondback and our third-party operators across our high-

quality asset base, as well as a continuation of our differentiated acquisition strategy. Reflecting 

this momentum, we are increasing our full year 2026 production guidance while initiating third 

quarter guidance that implies continued growth in oil production per share driven by both organic 

and inorganic growth,” said Kaes Van’t Hof, Chief Executive Officer of Viper. 

 

Mr. Van’t Hof continued, “Separately, today we announced an important evolution of our return 

of capital strategy. Our Board approved a 32% increase to our base dividend to $2.00 per Class A 

share annually, a level we expect to be fully protected down to approximately $30 per barrel WTI 

and which represents approximately 50% of cash available for distribution at $70 per barrel WTI. 

With this increase, and a commitment to grow the base dividend steadily over time, we are moving 

away from our commitment to return at least 75% of cash available for distribution each quarter. 

We believe a single, durable and growing base dividend, rather than a variable payout that 

fluctuates with commodity prices, best showcases what differentiates Viper: an industry-leading, 

low-breakeven yield paired with consistent per-share growth. The flexibility created by retaining 

excess cash flow will allow us to continue to opportunistically repurchase shares, reduce debt 

and pursue a disciplined M&A strategy, all of which we expect to compound value for our 

stockholders over the long term.” 



 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of DMS 

Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making any 
investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in  the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Viper Energy, Inc. 

September 1, 2026 
 

 
 
Operations Update 
 
During the second quarter of 2026, Viper estimates that 691 gross (19.8 net 100% royalty interest) horizontal wells, 

normalized to lateral length of 10,000 feet, with an average royalty interest of 2.9% were turned to production on its 

acreage position. Of these 691 gross wells, Diamondback is the operator of 146 gross wells, with an average royalty 

interest of 7.0%, and the remaining 545 gross wells, with an average royalty interest of 1.8%, are operated by third 

parties. 
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As of July 1, 2026, after giving effect to the Riverbend Acquisition, Viper’s footprint of mineral and royalty interests 

was approximately 90,212 net royalty acres. 

 

Viper’s gross well information as of July 1, 2026, after giving effect to the Riverbend Acquisition: 

 

 
 

The 1,798 gross wells currently in the process of active development are those wells that have been spud and are 

expected to be turned to production within approximately the next six to eight months. Further in regard to the active 

development on Viper’s asset base, there are currently 106 gross rigs operating on Viper’s acreage, 12 of which 

are operated by Diamondback. The 1,589 line-of-sight wells are those that are not currently in the process of active 
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development, but for which Viper has reason to believe that they will be turned to production within approximately the 

next 15 to 18 months. The expected timing of these line-of-sight wells is based primarily on permitting by third-party 

operators or Diamondback’s current expected completion schedule. Existing permits or active development of Viper’s 

royalty acreage does not ensure that those wells will be turned to production. 
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Financial Update 
 
Viper’s second quarter 2026 average unhedged realized prices were $98.28 per barrel of oil, $0.05 per Mcf of natural 

gas and $23.83 per barrel of natural gas liquids, resulting in a total equivalent realized price of $53.82/boe. 

 

Viper’s second quarter 2026 average hedged realized prices were $96.42 per barrel of oil, $1.48 per Mcf of natural 

gas and $23.83 per barrel of natural gas liquids, resulting in a total equivalent realized price of $55.12/boe. 

 

During the second quarter of 2026, the Company recorded total operating income of $677 million and consolidated 

net income (including non-controlling interest) of $331 million. 

 

As of June 30, 2026, the Company had a cash balance of $77 million and total debt outstanding (excluding debt 

issuance costs, discounts and premiums) of $1.7 billion, resulting in net debt of $1.6 billion. Viper’s outstanding 

long-term debt as of June 30, 2026 consisted of $500 million in aggregate principal amount of its 4.900% Senior Notes 

due 2030, $1.1 billion in aggregate principal amount of its 5.700% Senior Notes due 2035 and $95 million of borrowings 

on its revolving credit facility, leaving approximately $1.9 billion available for future borrowings and approximately $2.0 

billion of total liquidity. 

 

Second Quarter 2026 Cash Distribution & Capital Return Program 
 

Viper that the Company’s Board of Directors declared a base cash dividend of $0.38 per Class A common share for 

the second quarter of 2026, payable on August 20, 2026 to Class A common stockholders of record at the close of 

business on August 13, 2026. 

 

The Board also declared a variable cash dividend of $0.29 per Class A common share for the second quarter of 2026, 

payable on August 20, 2026 to Class A common stockholders of record at the close of business on August 13, 2026. 

 

During the second quarter of 2026, Viper repurchased approximately 3.0 million shares of the Company’s Class A 

common stock for an aggregate purchase price of approximately $132 million, excluding excise tax (average price of 

$44.34 per share). 

 

In total, since the initiation of Viper’s common stock repurchase program on November 9, 2020 through July 31, 2026, 

the Company has repurchased approximately 24.3 million shares of common stock (including both Class A shares 

and Class B shares paired with OpCo Units) for an aggregate purchase price of approximately $766 million, excluding 

excise tax (average price of $31.50 per share) and has approximately $984 million remaining on its share buyback 

authorization. Future cash dividends and stock repurchases are at the discretion of the Board and are subject to a 

number of factors discussed in Viper’s reports filed with the U.S. Securities and Exchange Commission. 
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Viper’s Oil Hedges are purchased Puts, so it will enjoy the full benefits of rising oil prices in 2026. 
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Viper Reserves 

Viper’s proved oil and natural gas reserve estimates and their associated future net cash flows were prepared by 

Viper’s internal reservoir engineers, and audited by Ryder Scott Company, L.P., independent petroleum engineers, 

as of December 31, 2025. Reference prices of $65.34 per barrel of oil and natural gas liquids and $3.39 per MMbtu 

of natural gas were used in accordance with applicable rules of the Securities and Exchange Commission. Realized 

prices with applicable differentials were $64.80 per barrel of oil, $1.31 per Mcf of natural gas and $18.95 per barrel of 

natural gas liquids. 
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Proved reserves at year-end 2025 of 406,035 Mboe (193,206 Mbo) represent a 107% increase over year-end 2024 

reserves. The year-end 2025 proved reserves have a standardized measure of discounted future net cash flows of 

$6.6 billion and a PV-10 value of approximately $7.4 billion. 

Proved developed reserves increased by 93% year over year to 316,702 Mboe (147,036 Mbo) as of December 31, 

2025, reflecting recent acquisitions and continued horizontal development by the operators of Viper’s acreage. 

Net proved reserve additions of 244,883 Mboe resulted in a reserve replacement ratio of 705% (defined as the sum 

of extensions, discoveries, revisions, purchases and divestitures, divided by annual production). The organic reserve 

replacement ratio was 126% (defined as the sum of extensions, discoveries and revisions, divided by annual 

production). 

Extensions and discoveries of 62,170 Mboe are primarily attributable to the drilling of 1,497 new wells and from 1,071 

new proved undeveloped locations added. The Company’s total downward revisions of previous estimated quantities 

of 18,570 Mboe consist of negative revisions of 11,481 Mboe associated with lower commodity prices, PUD 

downgrades of 4,722 Mboe and performance revisions of 2,367 Mboe. The purchase of reserves in place of 201,291 

Mboe resulted primarily from the Sitio Acquisition, the 2025 Drop Down, the Morita Ranches Acquisition and other 

acquisitions of certain mineral and royalty interests. 
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