
 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of DMS 

Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making any 
investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Kimbell Royalty Partners 

June 13, 2026 

EPG Commentary by Dan Steffens 
 

Kimbell Royalty Partners (NYSE: KRP) is one of four mineral companies 

in our High Yield Income Portfolio.  Its current production mix is 

approximately 47.0% natural gas, 32.5% crude oil & 20.5% NGLs. The 

Partnership’s production increased 34.6% in 2023 and another 23.8% in 

2024.  Production was only up 2.5% in 2025, but 2026 is off to a good start 

and is setting up to be another solid year of strong free cash flow.                      

I now expect KRP to increase dividends in 2026.  Fwd. Yield s/b over 12%. 

 

The Partnership, which has elected to be taxed as a C-Corp., is based in Fort Worth, Texas.  Kimbell owns mineral 

and royalty interests in over 17 million gross acres in 28 states and in every major onshore basin in the continental 

United States, including ownership in more than 130,000 gross wells with over 50,000 wells in the Permian Basin.  

KRP announced an accretive acquisition of mineral on May 19, 2026.  See details on pages 9 & 10. 
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Distribution should be increasing year-over-year in 2026 
 

• Board of Directors approved a cash distribution payment to common unitholders of 75% of cash available for 

distribution for the fourth quarter of 2025, or $0.37 per common unit. The distribution were payable on March 

25, 2026 to common unitholders of record at the close of business on March 18, 2026. Kimbell plans to utilize 

the remaining 25% of cash available for distribution for the fourth quarter of 2025 to pay down approximately 

$13.4 million of the outstanding borrowings under its secured revolving credit facility. 
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• The Board of Directors of the General Partner (the "Board of Directors") approved a cash distribution 
payment to common unitholders of 75% of cash available for distribution for the first quarter of 2026, 
or $0.41 per common unit.  The distribution will be payable on May 27, 2026 to common 
unitholders of record at the close of business on May 19, 2026.  Kimbell plans to utilize the remaining 
25% of cash available for distribution for the first quarter of 2026 to pay down approximately $14.5 
million of the outstanding borrowings under its secured revolving credit facility.  

• Kimbell expects that approximately 72% of its first quarter 2026 distribution should not constitute 
dividends for U.S. federal income tax purposes, but instead are estimated to constitute non-taxable 
reductions to the basis of each distribution recipient's ownership interest in Kimbell common 
units.  The reduced tax basis will increase unitholders' capital gain (or decrease unitholders' capital 
loss) when unitholders sell their common units.   

KRP pays variable dividends that equal approximately 75% of distributable cash flow. 
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KRP is a partnership that has elected to be taxed as a C-Corp.   

 

I do not recommend holding KRP in an IRA because much of its 2026 and 2027 dividends should be treated as return 

of capital, which is non-taxable and reduces your tax basis in the shares. 

 

Although holding KRP in an IRA is permitted, doing so eliminates the benefit of return-of-capital treatment because 

future IRA distributions are taxed as ordinary income. 

 
 

My Fair Value Estimate is $19.00/unit 
Compares to TipRanks’ Price Target of $18.60 

 

Disclosure: I have a long position in KRP and I do not intend on buying or selling it in the next 72 hours. I wrote this profile myself, and it expresses my own opinions. I am 

not receiving compensation for it from the company.  I have no business relationship with any company whose stock is mentioned in this article. 
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Company Overview 
 

Kimbell Royalty Partners (NYSE: KRP) is an owner of mineral and royalty interests across the leading oil & gas 

producing basins in the United States. The company earns revenue by collecting royalties from production on the 

lands in which it holds interests, without bearing the direct costs of drilling or operating wells. Kimbell has elected to 

be taxed as a C-Corporation and follows a policy of distributing a significant portion of its distributable cash flow to 

shareholders in the form of quarterly dividends. Since its 2017 IPO, the company has completed multiple acquisitions 

to expand and diversify its portfolio of mineral and royalty assets. 
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First Quarter 2026 Highlights 

 

• Q1 2026 run-rate daily production of 25,522 barrels of oil equivalent ("Boe") per day (6:1) 

• Q1 2026 oil, natural gas and NGL revenues of $82.9 million 

• Q1 2026 net income of approximately $6.9 million and net income attributable to common units of 

approximately $4.0 million 

• Q1 2026 consolidated Adjusted EBITDA of $68.0 million 

• Cash G&A per BOE of $2.31 in Q1 2026, below low-end of guidance reflecting operational discipline and 

positive operating leverage 

• As of March 31, 2026, Kimbell's major properties had 6.85 net DUCs and net permitted locations on its acreage 

compared to an estimated 6.80 net wells needed to maintain flat production 

• As of March 31, 2026, Kimbell had 85 rigs actively drilling on its acreage, representing approximately 16% 

market share of all land rigs drilling in the continental United States as of such time 

• Announced a Q1 2026 cash distribution of $0.41 per common unit, reflecting a payout ratio of 75% of cash 

available for distribution; implies a 10.7% annualized yield based on the June 12, 2026 share price of $15.44 

per common unit; Kimbell intends to utilize the remaining 25% of its cash available for distribution to repay a 

portion of the outstanding borrowings under Kimbell's secured revolving credit facility 

• During Q1 2026, Kimbell repurchased and cancelled 500,000 of its common units for an aggregate purchase 

price of approximately $7.3 million (average price of $14.60 per unit) 

• Kimbell affirms its financial and operational guidance ranges for 2026 previously disclosed in its Q4 2025 

earnings release < 2026 production guidance is 24,000 to 27,000 Boepd. 

“We are pleased to report another strong quarter with robust drilling activity across our acreage.  Kimbell's 

production exceeded the midpoint of guidance, showing once again the resilience of our high quality, 

diversified and low decline production base.   

Kimbell's active rig count remains robust with 85 rigs drilling across our acreage, led by the Permian Basin, 

and our market share of U.S. land rigs remained at 16%.  Cash G&A per BOE was below the low-end of 

guidance reflecting operational discipline and positive operating leverage.   

We are pleased to declare the Q1 2026 distribution of 41 cents per common unit, reflecting a 11.2% annualized 

tax advantaged yield based on Kimbell's closing price on May 6, 2026.  We estimate that approximately 72% 

of this distribution is expected to be considered return of capital and not subject to dividend taxes, further 

enhancing the after-tax return to our common unitholders.  

We believe higher oil prices will likely result in a modest increase in activity across oil-weighted basins as we 

progress through 2026 as many operators will likely move up the completion of DUCs to take advantage of 

higher prices and gradually add additional rigs.  We remain extremely excited about the U.S. oil and natural 

gas royalty industry, our role as a leading consolidator and the prospects for Kimbell to generate long-term 

unitholder value for years to come.” – Robert Ravnaas, Chairman & CEO.   
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 Financial Highlights for 2025 

• Kimbell's fourth quarter 2025 average realized price (before impact of hedges) per Bbl of oil was $58.24, per 

Mcf of natural gas was $2.86, per Bbl of NGLs was$19.68 and per Boe combined was $30.59. 

• During the fourth quarter of 2025, the Company's total revenues were $82.5 million, net income was $24.8 

million and net income attributable to common units was approximately $19.2 million, or $0.21 per common 

unit. 

• Total fourth quarter 2025 consolidated Adjusted EBITDA was $64.8 million. 

• In the fourth quarter of 2025, G&A expense was $10.4 million, $6.2 million of which was Cash G&A expense, 

or $2.63 per BOE. Unit-based compensation in the fourth quarter of 2025, which is a non-cash G&A expense, 

was $4.2 million or $1.77 per Boe. 

• On December 16, 2025, Kimbell amended its existing credit agreement to, among other things, reaffirm 

borrowing base and elected commitments of $625 million, lower its cost of bank debt financing by a combined 
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35 basis points (reduced pricing grid by 25 basis points and removed 10 basis point Credit Spread Adjustment) 

and extend the maturity to December 16, 2030. 

• As of December 31, 2025, Kimbell had approximately $441.5 million in debt outstanding under its secured 

revolving credit facility, had net debt to fourth quarter 2025 trailing twelve month consolidated Adjusted EBITDA 

of approximately 1.5x and was in compliance with all financial covenants under its secured revolving credit 

facility. Kimbell had approximately $183.5 million in undrawn capacity under its secured revolving credit facility 

as of December 31, 2025. 

• As of December 31, 2025, Kimbell had outstanding 93,396,488 common units and 14,491,540 Class B units. 

As of February 26, 2026, Kimbell had outstanding 94,613,478 common units and 14,491,540 Class B units. 
 

 

 
Production 

 
• First quarter 2026 run-rate average daily production was 25,522 Boe per day (6:1), which was composed of 

approximately 47% from natural gas (6:1) and approximately 53% from liquids (32% from oil and 21% from 

NGLs). 
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Acquisition Announced May 19, 2026 

Kimbell Royalty Partners, LP (NYSE: KRP) agreed to acquire mineral and royalty interests from Mesa Royalties in a 

cash-and-unit transaction valued at approximately $147.0 million, subject to customary adjustments. The 

consideration includes $44.0 million in cash and approximately 6.9 million newly issued common units of Kimbell 

Royalty Operating, LLC valued at $103.0 million. 

HIGHLIGHTS 

• Expected to be immediately accretive to distributable cash flow per unit1 

• Transaction expected to be funded with approximately 70% newly issued OpCo units directly to seller and 30% cash 

• Targeted oil and natural gas mineral and royalty interests located across the Permian Basin, with over 2,300 gross 

producing wells and over 600 undeveloped locations 

• Estimated $23.3 million of NTM cash flow at strip pricing as of May 15, 20262 
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Kimbell estimates the acquired assets will produce approximately 1,390 Boe/d over the next twelve months as of June 

1, 2026, including 754 Bbl/d of oil, 315 Bbl/d of NGLs, and 1,928 Mcf/d of natural gas (6:1). The Acquisition is expected 

to close in Q2 2026, subject to customary conditions, with an effective date of June 1, 2026. 

Asset highlights include high-quality rock across stacked pay zones in de-risked areas of the Delaware and Midland 

basins. 

The assets include approximately 711 Net Royalty Acres, or 5,691 NRA normalized to 1/8th, across the Permian 

Basin, split 70% Delaware and 30% Midland. 

The footprint spans more than 400 Drill Spacing Units across 15 Permian counties. 

Near-term development includes 364 gross DUCs and permits across the acreage and 13 active rigs as of May 1, 

2026, including 11 in the Delaware Basin. 

The position includes more than 600 identified undeveloped locations. 

Management estimates total proved reserves of 7.67 MMBoe, implying a purchase price of approximately $19.17 per 

total proved Boe. 

PDP and PDNP wells are expected to generate 93% of first-year cash flow. 

Production is oil-weighted and supported by more than 2,300 producing wells. 

The assets provide exposure to leading operators, including ConocoPhillips, Apache, OXY, and Permian Resources. 

The liquids-focused asset base is expected to raise Kimbell’s oil weighting from 32% to 33% of daily production. 

Kimbell continues to act as a leading consolidator in the U.S. oil and gas royalty sector. 

If completed as announced, the Acquisition would give Kimbell more than 17 million gross acres, over 135,000 gross 

wells, and 93 active rigs on its properties, representing approximately 18% of active land rigs in the continental United 

States. More than 98% of U.S. land rigs are in counties where Kimbell is expected to hold mineral interests after 

closing. 

 

 

“As you can see at the bottom of the slide below, the upstream companies that are operating on KRP’s 

minerals are some of the largest and most successful upstream companies in North America.  High quality 

operators are key to my valuation of KRP.” – Dan Steffens 
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Operational Update 
 

• As of March 31, 2026, Kimbell's major properties had 897 gross (4.39 net) DUCs and 558 gross (2.46 net) 

permitted locations on its acreage.  In addition, as of March 31, 2026, Kimbell had 85 rigs actively drilling on 

its acreage, which represents an approximate 16.0% market share of all land rigs drilling in the continental 

United States as of such time. 
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Hedging Update 
 

The following provides information concerning Kimbell's hedge book as of March 31, 2026:   
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Reserves 
 

• Ryder Scott Company, L.P. prepared an estimate of Kimbell's proved reserves as of December 31, 2025. 

Average prices of $65.34 per barrel of oil and $3.39 per MMBtu of natural gas were used in accordance with 

applicable rules of the Securities and Exchange Commission (the "SEC"). Realized prices with applicable 

differentials were $63.88 per barrel of oil, $2.41 per Mcf of natural gas and$19.17 per barrel of NGLs. 
 

• Proved developed reserves at year-end 2025 increased by approximately 8% year-over-year to nearly 73 

MMBoe, reflecting continued development by the operators of Kimbell's acreage and acquisition activity 
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2026 Guidance 
 

Kimbell is providing financial and operational guidance ranges for 2026 as follows: 

 
 

“KRP pays variable dividends that are based on ~75% of the company’s distributable cash flow 

(DCF).  For 2025, KRP’s dividends totaled $1.57.  Based on my forecast, KRP’s distributions based 

on 2026 DCF should be approximately $1.84 per share.” – Dan Steffens 
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