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Journey Energy 

June 7, 2026 

Commentary by Dan Steffens 
Journey Energy (JOY.TO and JRNGF) was added to our Small-Cap Growth 

Portfolio in June 2024 and quickly became one of the top performing stocks 

(see chart on page 2).  Journey's joint venture with Spartan Delta (SDE.TO)—

also part of our Small-Cap Growth Portfolio—is integral to my current valuations 

of both companies’ common stock. 

 

Their partnership includes 200 horizontal drilling locations within the Tier One 

segment of the Duvernay Oil play in Central Alberta. For further context 

regarding the joint venture’s importance to Journey, we recommend reviewing 

our latest profile on Spartan Delta. 

 

Journey’s performance in 2025 consistently surpassed my quarterly forecasts. My current valuation of $8.00Cdn per 

share is based on the midpoint of the company’s production guidance.  If WTI oil stays over $90US/bbl, I anticipate 

that Spartan Delta will add four more high-rate horizontal oil wells to the 2026 drilling program for their joint venture 

with Journey.  Additionally, the Journey is advancing several natural gas-fired power plant developments and divesting 

select non-core assets, which is positively impacting its decommissioning liability reduction efforts. 
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Journey Announces Disposition Of Non-Core Assets   

 

On May 14, 2026, Journey announced it has entered into a definitive agreement with a private company for the 

disposition of its Countess assets (the “Assets“) for total cash consideration of $7 million, subject to customary closing 

adjustments. 

 

The Assets being sold include the Countess gas field as well as Journey’s 4 MW Countess Power Generation Facility. 

The Assets are currently producing approximately 953 boe/d (100% natural gas) from 425 natural gas wells and 

represent approximately 9% of the Company’s AER Liability. Journey had allocated no capital spending to the Assets 

for the last several years. 

 

The disposition is expected to close in June 2026 and the proceeds will be directed to the ongoing development of the 

Duvernay light oil resource play. 

 

This divestment, in conjunction with the recently announced sales process through TPH&Co., is consistent with 

Journey’s medium-term goals of improving corporate sustainability by increasing Journey’s per boe netbacks while 

reducing Journey’s end-of life costs as a percentage of producing asset value. 

 

 
 

As the chart above shows, the stock began rising in mid-2025 when Spartan Delta released JV well results. It illustrates 

how a single successful drilling program can deliver substantial gains for investors in upstream small-cap companies. 

“Although production results are still at an early stage, the well results in the Duvernay JV are extremely encouraging. 

Over the next few months further updates on the performance of these wells will be provided as data becomes 

available. Updates will be provided through public data, future press releases, and through regular updates to well 

production type curves in Journey’s corporate presentation.” – Alex Verge on August 8, 2025 
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My Fair Value Estimate for JOY.TO is $8.00Cdn/share 
Compares to First Call’s Price Target of $6.38Cdn 

 

Disclosure: I do not have a position in JOY and I do not intend on buying or selling it in the next 72 hours. I wrote this profile myself, and it expresses my own 

opinions. I am not receiving compensation for it from the company.  I have no business relationship with any company whose stock is mentioned in this article. 

 

 
Journey Energy is a Canadian exploration and production company focused on conventional, oil-weighted operations 

in western Canada. Journey’s strategy is to grow its production base by drilling on its existing core lands, implementing 

water flood projects, and executing on accretive acquisitions. Journey seeks to optimize its legacy oil pools on existing 

lands through the application of best practices in horizontal drilling and, where feasible, with water floods. 
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2025 was a pivotal year for the Company  

 

Notes from EPG’s May 30, 2025 webinar with some points from my discussion with Alex Verge before we went live. 

 

• Journey successfully restructured the Company's debt and Journey has no near-term debt issues, plus 

Operating Cash Flow should fund the entire 2025 capital program, most of which will be spent on 8 gross 

(2.4 net) horizontal wells in the joint venture with Spartan Delta, with 7 completed in 2025. 

• Journey's conventional wells and polymer floods at Medicine Hat have low decline rates and generate a lot of 

free cash flow. 

 

 

 
 

 

 

 

 

Core Areas of Operation Along a Prolific Resource Fairway 

 

Journey’s operating expertise lies in pursuing growth through drilling on existing core lands in Alberta, implementing 

water flood projects, completing accretive acquisitions, and growing their overall production and reserves base. The 

Company seeks to optimize legacy oil pools by applying best practices for horizontal drilling techniques and, where 

applicable, using waterfloods to enhance production volumes and reserves recovery. < The Medicine Hat polymer 

flood underway. 
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1st Quarter 2026 Highlights ($Cdn) 
 

• Generated sales volumes of 10,456 boe/d in the first quarter (48% crude oil; 12% NGL’s; 40% natural gas). 

Liquids volumes (crude oil and natural gas liquids) accounted for 6,291 boe/d of total volumes sold or 60% of 

total volumes during the fourth quarter. 

 

• Generated a net loss of $5.8 million or $0.09 per basic weighted average share. $9.0 million of the loss was 

attributable to the mark-to-market loss on commodity hedges as at March 31, 2026. 

 

• Realized Adjusted Funds Flow of $13.7 million or $0.20 per basic and diluted share. < Key to valuation. 

 

• Duvernay Joint Venture operated by Spartan Delta (SDE.TO): 

 
o Drilled 4 (1.2 net) Duvernay light oil wells in the quarter. Stimulation operations are nearing completion, 

and these wells are forecast to be production-tested later in May. 

 

o Committed to drilling 7.0 gross (1.5 net) and completing 12.0 gross (3.0 net) Duvernay wells, beginning 

in the second quarter of 2026. 

 

• Completed construction of the Gilby power project. The Mazeppa power project entered Stage 5 of its 

development. 
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Financial and Operating Highlights 
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Operations 
 

• In the first quarter of 2026, Journey had sales volumes of 10,456 boe/d (60% crude oil and NGL’s). First quarter 

volumes reflect the timing and nature of Journey’s exploration and development activities as well as asset 

sales, with no new volumes being added since mid-2025. Journey is forecasting incremental volumes from the 

first 4.0 (1.2 net) 2026 Duvernay wells beginning in June, 2026. Journey is participating in an additional 5.0 

(1.5 net) well pad with drilling scheduled to begin in mid-May. Journey is also participating in three lower 

working interest wells on the southern border of the Duvernay joint venture (the “JV“) amounting to 

approximately 3 (0.3 net) wells. Drilling on this pad is already underway. Journey is forecasting significant 

increases in funds flow related to tailwinds in commodity pricing and continues to evaluate ways to expand its 

capital program for 2026. 
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• In May 2026, Journey began marketing a significant number of assets through TPH & Co. The assets being 

marketed represent a mixture of both core and non-core properties which, given Journey’s opportunity rich 

conventional assets and its commitments for the Duvernay development, will not attract significant capital over 

the next five years. Marketing these assets is consistent with Journey’s goal to drive higher netbacks while 

improving the longer-term sustainability of the Company by increasing the ratio of producing value to end-of-

life costs. Proceeds from any sale of assets would be earmarked for Duvernay development where rates of 

return in the current commodity price environment are exceptional. Journey has not incorporated any asset 

sales into its guidance and does not intend to comment further on asset sales until binding agreements, if any, 

are entered into with third parties. 

 

• The transformational impact of the Duvernay development on Journey was clearly demonstrated in the 2025 

year-end reserves, which were press released on February 24, 2026. Proved, plus probable, developed 

producing net present value (discounted at 10%) (“NPV@10%“) of the Duvernay increased from $0.10/share 

at the end of 2023 to $0.87/share at the end of 2025. More significantly, Total proved plus probable (“TPP“) 

NPV@10% value of the Duvernay increased from $0.10/share at the end of 2023 to $4.82/share at the end of 

2025, and this value represents only 40% of the currently identified locations. All of these values were 

calculated using the 2025 year-end Three Consultants Average average pricing, which was using an average 

WTI oil price of $67 US per barrel over the 2026-2030 timeframe. < My forecast/valuation models are now 

based on WTI oil averaging $91.50US/bbl for 2026 and $85.00US/bbl for 2027. 

 

• With 12 wells currently producing in the Duvernay and significant recent drilling by other industry 

participants offsetting these lands, the entire JV is largely derisked.  

 

• The majority of Journey’s growth capital over the next few years will be allocated to the Duvernay JV. The 2025 

year-end TPP reserves for the Duvernay include $238 million of future development costs (“FDC“), 80% of 

which is estimated to be spent during the 2026 to 2030 time period. The FDC adds reserves at a finding and 

development cost of $14.41 per boe, providing a 3.23:1 TPP recycle ratio given the estimated $46.55/boe 

netback for the 2026 to 2030 period.  
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• In 2026, Journey is currently planning to spend $60-75 million on development capital. These capital 

expenditures carry a high, facility component, including a 30 mmscf/d compressor station, a series of large 

diameter gas gathering lines, and parallel emulsion lines. These facility projects will benefit the JV for many 

years to come. Journey’s net share of these long-term investments is estimated to be approximately $15 million 

in 2026. These investments, which are occurring early in the Duvernay development phase, will improve cycle 

times, reduce operating costs, and reduce facility costs for future drilling pads. Stimulation operations on the 

four Duvernay wells drilled from the 06-04-43-3W5 well pad are nearing completion and these wells are 

planned to begin testing in May. 

 

• In addition to these wells, four wells are expected to be drilled, and five wells completed off the 01-19-043-

03W5 drilling pad. The fifth well includes the well drilled but left uncompleted from 2025. Journey is also 

participating in three lower working interest wells on the southern border of the Duvernay joint venture (the 

“JV“) amounting to approximately 3 (0.3 net) wells. Work on all of these wells is forecast to begin in May and 

the wells are expected to be on-production late in third quarter. In summary, 2025 saw Journey bring on-

production 2.1 net Duvernay wells early in the first half of the year. For 2026, Journey forecasts bringing on-

production 3.0 net Duvernay wells during the May to October window, representing a 43% increase year-over 

year in the number of new wells added. 

 



 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of DMS 

Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making any 
investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Journey Energy 

June 7, 2026 

 
 

 

 

 

During 2026, Journey continued to advance its power business.  

 

Journey’s Gilby power project is operational and ready to be on-stream. However, power sales to the grid have been 

delayed to mid-May due to an issue currently being resolved by Fortis.  

 

Journey’s Mazeppa power project has entered Stage 5 of the AESO approvals. Stage 5 means that the project has 

moved from the regulatory approval phase to the final construction phase and is being prepared for energization.  

 

Although not included in Journey’s 2025 year-end NI 51-101 reserve report, Journey’s independent reserve evaluator 

(GLJ Petroleum Consultants Ltd.) ran an economic model based on the Three Consultants’ Average pricing for natural 

gas and their view of future power prices. The economic value (before tax NPV@10%) of Journey’s three power 

projects is approximately $74.9 million. The power projects are expected to provide significant upside for Journey’s 

producing net asset value since the remaining two projects are expected to come on-stream in 2026.  

 

Although Journey sees significant future value for these projects, the volatility in power and natural gas prices over 

the near to intermediate term makes the valuation of these projects subject to significant volatility. 
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Financial Update 

 

• Journey achieved Adjusted Funds Flow of $13.7 million during the first quarter of 2026. Average daily sales 

volumes were 5% lower, and average realized commodity prices were 3% lower than the comparable quarter 

of 2025. Natural gas prices and crude oil prices were relatively flat compared to the first quarter of 2025, while 

NGL prices were 30% higher.  

 

• Realized corporate crude oil prices to CAD $125.79/bbl in March were the result of the onset of the US-Iran 

war and had a significant impact on the Adjusted Funds Flow in the first quarter. Adjusted Funds Flow for 

March alone represented 60% of total Adjusted Funds Flow for the quarter. This supports Journey’s view that 

the tailwind in commodity pricing, should it continue, will have a significant impact on Journey’s guidance and 

capital availability moving forward the remainder of the year. Journey’s overa ll liquids volume weighting 

continued to strengthen with its Duvernay drilling results.  

 

• Liquids volumes increased to 60% of total volumes in the first quarter. Crude oil sales volumes for the first 

quarter of 2026 represented 48% of total boe volumes but contributed 81% of total revenues. Natural gas sales 

volumes contributed 40% of total boe volumes in the first quarter of 2026 while contributing 11% of total 

revenues. 

 

• Journey’s Operating Netbacks were $20.27/boe in the first quarter of 2026 as compared to $23.22 in the first 

quarter of 2025. Lower average commodity prices between the two comparable quarters in 2026 and 2025 

were partially mitigated by lower per boe royalty costs while operating and transportation expenses were higher 

by 10% and 53% respectively. 

 

• Journey had a net loss of $5.8 million in the first quarter of 2026 or $0.09 per basic and diluted share as 

compared to $7.7 million of net income in the first quarter of 2025 or $0.12 per basic and diluted share. $9.0 

million of the loss was attributable to the mark-to-market loss on commodity hedges as at March 31, 2026 and 

$1.3 million of the loss was the realized hedging loss. These hedging losses were primarily attributable to the 

significant spike in WTI oil prices in March resulting from the start of the US-Iran war. 

 

• Adjusted Funds Flow of $13.7 million in the first quarter of 2026 was 30% lower than the $19.6 million realized 

in the first quarter of 2025. Adjusted Funds Flow per share was $0.20 (basic and diluted) for the first quarter of 

2026 as compared to $0.29 per basic and diluted share in the first quarter of 2025. 

 

• Capital expenditures (net of minor asset dispositions) in the first quarter of 2026 were $17.0 million, which 

included $5.4 million for drilling 4 (1.2 net) Duvernay wells. In addition, the Company spent $10.4 million on 

the continuing work on its power generation projects in Gilby and Mazeppa. Journey exited the first quarter of 

2026 with net debt of $56.0 million, which was 11% higher than the $50.6 million of net debt at the beginning 

of the year. 
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Reserves 
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2026 Outlook and Guidance  

 

• Journey has updated its 2026 capital spending and production guidance as per below. The Company increased 

its capital spending plans to $80-$90 million from the previous guidance of $70-85 million. However, sales 

volumes guidance has not changed due to the timing of the capital projects. Adjustments have been made to 

account for the additional 3.0 (0.3 net) Duvernay well pad that is currently drilling. 

 

• Journey is in the strongest position in its history to capitalize on the opportunity created by significant 

near-term tailwinds for commodity prices. The duration of this supply driven event is uncertain but the 

outlook for commodity pricing and funds flow for 2026 is improving. This places a strong upward bias on 

Journey’s future capital availability and potential growth projections. Journey is working diligently to expand its 

2026 capital program to take full advantage of these tailwinds and management looks forward to providing 

further updates to this guidance at regular intervals throughout the year and as circumstances change. 

 

• This guidance incorporates many material underlying assumptions including but not limited to: 

 

o Forecasted commodity prices by month; 

o Forecasted operating costs, including forecasted prices for power; 

o Forecasted costs for the capital program and the timing of the spending; and 

o Forecasted results and phasing of production additions from the capital program 

 



 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of DMS 

Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making any 
investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Journey Energy 

June 7, 2026 

 
 

 
 

 

 

 

 
 

 

 

 

 



 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of DMS 

Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making any 
investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Journey Energy 

June 7, 2026 

The slide below is from Spartan Delta’s June 1, 2026 presentation 
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