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EPG Commentary by Dan Steffens 

Plains All American Pipeline LP (NASDAQ: PAA) operates as a 

midstream master limited partnership (MLP), while Plains GP Holdings 

(NASDAQ: PAGP) is included in our High Yield Income Portfolio. PAA ranks 

among the largest midstream companies in North America, with operations 

closely linked to the production of oil and natural gas liquids (NGLs) in the 

U.S. and Canada. On May 12, 2026 they sold their NGL business in 

Canada for $3.3 billion net proceeds. 

 

From the May 12, 2026 Press Release: 

 

Net cash proceeds from the sale were approximately $3.3 billion (net of purchase price adjustments, taxes and 

other related costs) and will be used to repay certain outstanding indebtedness and for other general partnership 

purposes. Post closing, Plains expects its leverage ratio to trend toward the middle of its targeted range of 3.25 to 

3.75x. As previously disclosed, Plains does not anticipate paying a special distribution following the closing 

as the tax liability to unitholders resulting from the NGL divestiture is expected to be mitigated by bonus 

depreciation from the Cactus III acquisition. 

 

"We are excited to finalize this transaction which completes our transformation to a premier pure play crude 

oil midstream company. Moving forward, our business should be more durable with less commodity price 

volatility, and our free cash flow will be supported by reduced maintenance capital and lower corporate taxes. 

Our remaining crude footprint is highly competitive with integrated assets spanning from Canada to the U.S. 

Gulf Coast. Our asset portfolio offers customers optionality to reach multiple destinations, including Corpus 

Christi, which serves as the primary U.S. oil export market. We believe recent geopolitical events enhance the 

value of existing infrastructure in North America and Plains is well positioned to capture this value and deliver 

on our commitment of driving efficient growth through capital discipline, maintaining a strong balance sheet 

and returning capital to unitholders," said Willie Chiang, Chairman, CEO and President. 

 

Most of PAA’s revenues are Fee-Based Cash Flow generated from operating critical infrastructure, strategically 

located assets, significantly contracted, long-term partnerships and a strategy that is aligned with their customers. 

The Company has a strong portfolio of long-haul pipelines, which are substantially backed by long-term 3rd party 

contracted commitments. Their combination of supply-push and demand-pull pipelines are integrated with Plains’ 

owned hub terminals at Cushing, Midland, Patoka and St. James. 
 

There are two ways to invest in this one. PAA is a Master Limited Partnership (MLP), and the General Partner 

(PAGP) is a C-Corp. Investors in PAGP do not get a K-1. Most of PAA’s distributions are treated as return of capital 

(non-taxable until you sell the units). Since PAGP is a C-Corp., it is more appropriate for an IRA. 
 

PAGP is a classic “Growth & Income” stock for Buy & Hold Investors. Renewable energy sources are not going to 

reduce demand for the services provided by PAA for many more decades. As illustrated in the chart on page 3, 

gathering, transporting and storage of oil, natural gas and NGLs will be needed through at least 2050. 
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The Permian Basin is PAA’s largest asset concentration with the highest leverage to growth. 

 

My Fair Value Estimate for PAGP is $25.50/share 
Compare to TipRank’s Price Target of $23.88 

 

Disclosure: I do not have a position in PAA or PAGP. I do not intend on buying or selling any shales in the next 72 hours. I wrote this profile myself, and it expresses my own opinions. 
I am not receiving compensation for it from the company. I have no business relationship with any company whose stock is mentioned in this article. 

 

 
Company Overview 
 
Plains All American Pipeline, L.P. (NYSE: PAA) is a publicly-traded master limited partnership that owns and 

operates midstream energy infrastructure and provides logistics services for crude oil, natural gas liquids (NGL) and 

natural gas. It owns an extensive network of pipeline transportation, terminalling, storage and gathering assets in key 

crude oil and NGL producing basins and transportation corridors and at major market hubs in the United States and 

Canada. On average, PAA handles more than 8 million barrels per day of crude oil and NGL in its Transportation 

segment. The company is headquartered in Houston, Texas. 

Plains GP Holdings (NYSE: PAGP) is a publicly traded entity that owns a non-economic controlling general partner 

interest in PAA and an indirect limited partner interest in PAA. PAGP is a C-Corp. (no K-1).  
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Business Strategy 

 

PAA’s principal business strategy is to provide competitive and efficient midstream transportation  and logistics 

services to producers, refiners, and other customers. PAA strives to address regional supply and demand imbalances 

for crude oil and NGL in the United States and Canada by combining PAA’s commercial and operational expertise 

with the strategic location and capabilities of PAA’s transportation, terminalling, storage, processing, and fractionation 

assets. 

 

• Commercially optimizing its existing assets and realizing cost efficiencies through operational improvements; 

• Using its transportation (including pipeline, rail, barge and truck), terminal, storage, processing and 

fractionation assets in conjunction with its supply and logistics activities to capitalize on inefficient energy 

markets and to address physical market imbalances, mitigate inherent risks and increase margin; 

• Developing and implementing internal growth projects that  

o Address evolving crude oil and NGL needs in the midstream transportation and infrastructure sector 

o Are well positioned to benefit from long-term industry trends and opportunities; 

• Selectively pursuing strategic and accretive acquisitions that complement its existing asset base and 

distribution capabilities. 
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First Quarter 2026 Results 

• First-quarter Net income attributable to PAA of $152 million and Net cash provided by operating activities of 

$418 million 

• Delivered first-quarter Adjusted EBITDA attributable to PAA of $730 million 

• Pro forma leverage ratio of 4.1x at quarter-end; expect to return toward the midpoint of the target range of 3.25 

to 3.75x following closing of the NGL divestiture and migrating toward lower-end of the range by year-end 

• Paid a quarterly cash distribution of $0.4175 per unit ($1.67 per unit annualized), representing a current 

distribution yield of ~7.5% 

 

On May 12, 2026, PAA and PAGP completed the previously announced sale of all of the issued and outstanding 

shares of Plains Midstream Canada ULC, the PAA subsidiary that owns substantially all of PAA’s natural gas liquids 

(NGL) business to Keyera Corp., an Alberta Corporation, pursuant to the terms of a definitive Share Purchase 

Agreement dated as of June 17, 2025. 
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Net cash proceeds from the sale were approximately $3.3 billion (net of purchase price adjustments, taxes and other 

related costs) and will be used to repay certain outstanding indebtedness and for other general partnership purposes. 

Post closing, Plains expects its leverage ratio to trend toward the middle of its targeted range of 3.25 to 3.75x. As 

previously disclosed, Plains does not anticipate paying a special distribution following the closing as the tax liability to 

unitholders resulting from the NGL divestiture is expected to be mitigated by bonus depreciation from the Cactus III 

acquisition. 

 

“We are excited to finalize this transaction which completes our transformation to a premier pure play 

crude oil midstream company. Moving forward, our business should be more durable with less 

commodity price volatility, and our free cash flow will be supported by reduced maintenance capital 

and lower corporate taxes. Our remaining crude footprint is highly competitive with integrated assets 

spanning from Canada to the U.S. Gulf Coast. Our asset portfolio offers customers optionality to reach 

multiple destinations, including Corpus Christi, which serves as the primary U.S. oil export market. 

We believe recent geopolitical events enhance the value of existing infrastructure in North America 

and Plains is well positioned to capture this value and deliver on our commitment of driving efficient 

growth through capital discipline, maintaining a strong balance sheet and returning capital to 

unitholders” – Willie Chiang, Chairman, CEO and President 
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2026 Updated Outlook 

• Increasing midpoint of full-year 2026 Adjusted EBITDA guidance attributable to PAA by $130 million to $2.880 

billion +/- $75 million (reflecting a strong oil macro environment and NGL contribution into May 2026) 

• Growth capital remains $350 million with maintenance capital increasing to $185 million, reflecting ownership 

of NGL assets into May 2026 

• Full-year 2026 Adjusted Free Cash Flow guidance increased to approximately $1.850 billion (excluding 

changes in Assets & Liabilities and anticipated cash proceeds from the NGL divestiture) 

“Global events this year illustrate the importance of reliable, secure and responsibly produced energy 

and have accelerated the timing of our view for a more constructive crude oil market. Our integrated 

business model and asset base connecting U.S. crude production to the global markets are critical to 

meeting global energy demand. As a result, we are increasing the midpoint of our 2026 Adjusted 

EBITDA guidance by $130 million to reflect a constructive oil macro environment and extended 

ownership of our Canadian NGL business into May. The closing of the NGL divestiture will mark a 

transition to a premier pure play crude oil midstream provider. We remain focused on executing key 

initiatives in 2026, including closing the pending NGL sale and realizing $100 million of contribution 

between Cactus III synergies and capturing efficiencies across our system. The combination of these 
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internal initiatives coupled with a healthy oil macro backdrop positions Plains with momentum into 

2027 and beyond. Finally, we remain committed to financial discipline and maintaining a strong 

balance sheet, while continuing to return capital to unit holders” – Willie Chiang, Chairman, CEO 

and President 

2026 Guidance – Key Assumptions 
  

 
 
Appointment of New Board Member 

On May 11, 2026, PAA and PAGP announced that Cynthia B. Taylor has been appointed as an independent member 

of the Board of Directors of PAA GP Holdings LLC serving in Class III. Ms. Taylor will also serve as a member of the 

Compensation Committee and the Health, Safety, Environmental and Sustainability Committee. The GP Holdings 

Board has responsibility for managing the business and affairs of PAA and PAGP. 
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“We are pleased to welcome Cindy to our Board. With over 30 years of experience in the energy 

sector, including 19 years as CEO and President of Oil States International, Inc., a globally diversified 

manufacturing and energy services provider based in Houston, Texas, Cindy has a wealth of 

operational, financial, strategic planning and executive leadership expertise. We believe that her 

public company executive leadership skills and her strategic, operational and financial background in 

the energy industry will bring a valuable perspective to the Board. We look forward to working with 

Cindy on our Board.” – Willie Chiang, Chairman, CEO and President 

Ms. Taylor has over 30 years of energy industry experience, most recently serving as Chief Executive Officer and 

President of Oil States International, Inc. and as a member of the Oil States Board of Directors. She held these 

positions from May 2007 until her retirement from Oil States in May 2026. From May 2006 until May 2007, Ms. Taylor 

served as President and Chief Operating Officer of Oil States and served as Senior Vice President—Chief Financial 

Officer and Treasurer prior to that. From August 1999 to May 2000, Ms. Taylor was the Chief Financial Officer of L.E. 

Simmons & Associates, Incorporated. Ms. Taylor served as the Vice President—Controller of Cliffs Drilling Company 

from July 1992 to August 1999 and held various management positions with Ernst & Young LLP, a public accounting 

firm, from January 1984 to July 1992. Ms. Taylor was a director of the Federal Reserve Bank of Dallas from January 

2020 through December 31, 2025 and served as a director of the Federal Reserve Bank's Houston Branch from 2018 

to 2019. She has also served as a director of AT&T Inc. since 2013 and serves as chair of the AT&T audit committee. 

She received a B.B.A. in Accounting from Texas A&M University and is a Certified Public Accountant. 
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First Quarter Distribution Declaration 

PAA and PAGP announced the following quarterly cash distributions, each of which will be payable on May 15, 2026, 

to holders of the respective securities at the close of business on May 1, 2026: 

 

• PAA Common Units – $0.4175 per Common Unit ($1.67 per unit on an annualized basis), which is 

unchanged from the distribution paid in February 2026 

• PAGP Class A Shares – $0.4175 per Class A Share ($1.67 per Class A Share on an annualized basis), 

which is unchanged from the distribution paid in February 2026 

• PAA Series A Preferred Units – $0.61524 per Series A Preferred Unit (approximately $2.46 per unit on an 

annualized basis) 

 

For its Series B Preferred Units, PAA announced a quarterly distribution of $19.84 per Series B Unit (based on the 

applicable quarterly floating rate), which will be payable on May 15, 2026, to holders of record at the close of business 

on May 1, 2026. 
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Although equity holders should consult their own tax advisor regarding their particular circumstances, due to the 

pending NGL assets sale, it is possible that PAGP will report positive current earnings and profits for the Tax Year 

2026, making part of its Class A Share cash distribution taxable as a dividend. The transaction is not estimated to 

result in a material change in the previous forecast regarding when routine PAGP distributions will shift from being a 

return of capital to being taxed as dividends or when PAGP will become a taxpaying entity. After the transaction closes, 

and upon payment of quarterly distributions throughout 2026, Plains will publish Form 8937, Report of Organizational 

Actions Affecting Basis of Securities to clarify the expected portion of the quarterly distribution that will be taxed as a 

dividend. In addition, to the extent any cash distribution exceeds a Class A Shareholder’s tax basis, it should be taxable 

as a capital gain. Qualified Notices under Treasury Regulation Section 1.1446 with respect to the PAA Common Unit 

distribution and PAA Series B Preferred Unit distribution will be posted on the Plains website under “Investor Relations 

– Unit Information.” 

 

 
 

PAA manages its operations through two operating segments: Crude Oil & NGL. PAA’s management team evaluates 

segment performance based on a variety of measures including segment profit, segment volumes, segment profit per 

barrel and maintenance capital investment. Previously, PAA managed operations through three operating segments, 

but the Company reorganized to the new structure in the fourth quarter of 2021. 
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First-quarter 2026 Adjusted EBITDA from Crude Oil increased 4% versus comparable 2025 results. Favorable results 
in the 2026 period from (i) contributions from recently completed bolt-on acquisitions, including PAA’s Cactus III 
pipeline acquisition, and (ii) higher volumes on PAA’s pipelines were partially offset by the impact of (iii) certain 
Permian long-haul pipeline contract rate resets. 
 
First-quarter 2026 Adjusted EBITDA from NGL decreased 23% versus comparable 2025 results primarily due to lower 
weighted average frac spreads and reduced sales volumes from warmer weather. 
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Net Income and Cash Flow Forecast Model 
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