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SaEPG Commentary by Dan Steffens 

Antero Midstream Corporation (NYSE:AM) is one of the companies in our 

High Yield Income Portfolio. It was formed by Antero Resources 

Corporation (NYSE:AR) to service its rapidly increasing natural gas and 

NGL production in the Appalachian Basin. AM’s relationship with Antero 

Resources is key to this stock’s growth.  I now expect AR to increase 

production by 19% in 2026, which has increased my valuation of AM 

by $2.50 per share.  AM is now a “Growth + Income” stock. 

 

AM has reached its goal of consistently generating free cash flow after dividends, so it started a Stock 

Buyback Program in Q4 2024. The HG Energy Acquisition (see page 2) should be accretive to all financial 

measures.  It also adds significant high-value “Running Room” for Antero Resources (AR). 

 

AM is a C-Corp, so it is suitable for an IRA account. The Company’s most recent quarterly dividend was $0.225 

for annualized yield of ~4.1% as of the date of this report. The Company has generated free cash flow after dividend 

payments for ten consecutive quarters.  AM’s share price has increased 25.4% over the last 12 months. 

  
 

Management 
 

Michael N. Kennedy – CEO & President 

Brendan E. Krueger – SVP / CFO  

Justin J. Agnew – SFO 

David Cannelongo – SVP Liquids Marketing 

Jeremy Jones – SVP Midstream Operations 
 

www.anteromidstream.com 
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Strategic and Operating Updates  

 

Antero Midstream completed its two previously announced strategic transactions during the first quarter. The 

Company closed on the HG Energy acquisition in early February and closed on the divestiture of its Ohio Utica Shale 

assets in late February. Operating and financial results include contributions based on the closing dates of each 

transaction.  Upon closing of the acquisition, Antero Midstream immediately commenced asset integration operations 

and cost-effective water blending solutions. This included initial facilities and connectivity work that successfully 

supported the first pad turn-in-line on the acquired assets in the second quarter.  In addition, the Company initiated 

the construction of a pipeline to connect its water system with the acquired water system, which supports additional 

freshwater delivery volumes and growth in 2027 and beyond.  During the first quarter of 2026, Antero Midstream 

connected 20 wells to its gathering system and serviced 26 wells with its freshwater delivery system.  Capital 

expenditures were $42 million during the first quarter of 2026.  The Company invested $26 million in gathering and 

compression, $15 million in water infrastructure, and $1 million in the Stonewall Joint Venture. 
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Antero Midstream’s acquisition of the midstream assets of HG Energy II, LLC represents a meaningful bolt-on 

expansion of its gathering, compression, and water handling footprint in the core of the Marcellus Shale. Completed 

on February 3, 2026, the transaction, valued at approximately $1.1 billion in cash, brings contiguous gathering 

pipelines and associated infrastructure that tie directly into AM’s existing system serving its largest customer, Antero 

Resources. The acquired assets are expected to contribute around 900 MMcf/d of throughput in 2026 and include 

more than 400 undeveloped locations dedicated to AM’s infrastructure, enhancing the company’s long-term 

operational scale and inventory life. 
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My Fair Value Estimate for AM is $24.50/share 
Compare to TipRanks’ Price Target of $23.75/share 

 

Disclosure: I do not have a position in AM, and I do not intend on buying or selling it in the next 72 hours. I wrote this profile myself, and it expresses my own 

opinions. I am not receiving compensation for it from the company. I have no business relationship with any company whose stock is mentioned in this article. 
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Company Profile 
 

Antero Midstream Corp. (NYSE:AM) headquartered in Denver, Colorado, is a growth-oriented midstream energy 

company formed to own, operate and develop midstream energy assets that primarily service Antero Resources’ 

(AR) production and completion activity in the Appalachian Basin located in West Virginia and Ohio. Antero Midstream 

assets consist of gathering systems and compression facilities, water handling and blending facilities and interests in 

processing and fractionation plants. 
 

Antero Midstream has a 50% equity interest in the joint venture to develop processing and fractionation assets with 

MarkWest Energy Partners, L.P., a wholly owned subsidiary of MPLX, LP. The joint venture was formed to develop 

processing and fractionation assets in Appalachia. MarkWest operates the joint venture assets, which consist of 

processing plants in West Virginia and a one-third interest in two MarkWest fractionators in Ohio. 
 

Antero Midstream also has a 15% equity interest in a gathering system of Stonewall Gas Gathering LLC (“Stonewall”), 

which operates a 67-mile pipeline on which Antero Resources is an anchor shipper. 
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Operating Segments 
 

The Company’s operations, which are located in the United States, are organized into  two reportable segments: (i) 

gathering and processing and (ii) water handling.  
 

 

The gathering and processing segment includes a network of gathering pipelines and compressor stations that 

collect and process production from Antero Resources’ wells in West Virginia and Ohio. The gathering and processing 

segment also includes equity in earnings from the Company’s investments in the Joint Venture with MarkWest and 

Stonewall. 
 

 

The Company’s water handling segment includes two independent systems that deliver water from sources including 

the Ohio River, local reservoirs, and several regional waterways. Portions of these water handling systems are also 

utilized to transport flowback and produced water. The water handling systems consist of permanent buried pipelines, 

surface pipelines and water storage facilities, as well as pumping stations, blending facilities and impoundments to 

transport water throughout the systems used to deliver water for well completions. 
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First Quarter 2026 Highlights 
 

• Gathering volumes increased by 14% compared to the prior year quarter  

• Net Income was $118 million, or $0.25 per diluted share, in line with the prior year quarter  

• Adjusted Net Income was $138 million, or $0.29 per diluted share, a 4% per share increase compared to the 

prior year quarter (non-GAAP measure)  

• Adjusted EBITDA was $288 million; a 5% increase compared to the prior year quarter (non-GAAP measure)  

• Capital expenditures were $42 million  

• Adjusted Free Cash Flow after dividends was $85 million, an 8% increase compared to the prior year quarter 

(non-GAAP measure)  

• Repurchased 1.0 million shares for $18 million  
 

“Antero Midstream delivered another quarter of volume and EBITDA growth while closing the Company’s 

largest acquisition to-date.  Our ability to close the HG acquisition and integrate operations while avoiding 

any outages during Winter Storm Fern, is a testament to the hard work and dedication of our team. In addition 

to the integration efforts that remain on schedule, we continue to invest capital to improve the connectivity 

and market outlets on our gathering systems. These capital projects supported our first dry gas Marcellus 

Shale pad in over a decade, as well as our first pad on the acquired assets, that were connected during the 

second quarter. These pads deliver volumetric growth and position Antero Midstream to help supply the rising 

demand for U.S. Energy,” – Michael Kennedy, CEO and President 
 

“Antero Midstream’s strong balance sheet and consistent Free Cash Flow generation, combined with the sale 

of our Ohio Utica Shale assets, allowed us to finance the HG Energy acquisition while maintaining leverage 

in the low 3-times range.  Looking ahead we expect our just-in-time organic strategy, bolstered by the highly 

accretive HG Energy acquisition, to continue delivering high-single digit EBITDA growth in the future,” – 

Justin Agnew, CFO   
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First Quarter 2026 Financial Results 
  

• Gathering volumes increased by 14% compared to the prior year quarter. Fresh water delivery volumes 

averaged 83 MBbl/d during the quarter, a 21% decrease compared to the first quarter of 2025.  Processing 

volumes from the processing and fractionation joint venture (the “Joint Venture”) increased by 4% compared 

to the prior year quarter. Joint Venture fractionation volumes averaged 40 MBbl/d, in line with the prior year 

quarter.  Processing and fractionation capacity were both 100% utilized during the quarter.  
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• For the three months ended March 31, 2026, revenues were $314 million, comprised of $250 million from the 

Gathering and Processing segment and $64 million from the Water Handling segment, net of $21 million of 

amortization of customer relationships.  Water Handling revenues include $40 million from other water handling 

and high rate water transfer services.   

 

• Direct operating expenses were $30 million for the Gathering and Processing segment and $41 million for the 

Water Handling segment for a total of $71 million.  Water Handling operating expenses include $35 million 

from other water handling and high rate water transfer services.  General and administrative expenses 

excluding equity-based compensation were $12 million during the first quarter of 2026.  Total operating 

expenses during the first quarter of 2026 included $11 million of equity-based compensation expense and $35 

million of depreciation expense. Transaction expense was $9 million related to the HG Midstream acquisition.  

Net Income was $118 million, or $0.25 per diluted share, in line with the prior year quarter.   

 

• Net Income adjusted for amortization of customer relationships, impairment of property and equipment, gain 

on long-lived assets, transaction expense and other, net of tax effects of reconciling items, or Adjusted Net 

Income, was $138 million.  Adjusted Net Income was $0.29 per diluted share, a 4% per share increase 

compared to the prior year quarter. 

 
 

 The following table reconciles Net Income to Adjusted Net Income (in thousands): 

  
 

• Adjusted EBITDA was $288 million; a 5% increase compared to the prior year quarter.  Interest expense was 

$54 million; a 12% increase compared to the prior year quarter driven by financing for the HG Energy 

acquisition.  Capital expenditures were $42 million during the first quarter of 2026.  Adjusted Free Cash Flow 

before dividends was $192 million and Adjusted Free Cash Flow after dividends was $85 million, an 8% 

increase compared to the prior year quarter. 
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The following table reconciles Net Income to Adjusted EBITDA and Adjusted Free Cash Flow before and after 

dividends (in thousands): 
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The following table reconciles net cash provided by operating activities to Adjusted Free Cash Flow before and after 
dividends (in thousands):  

  
 

Share Repurchases 
 

• During the first quarter of 2026, Antero Midstream repurchased 1.0 million shares for $18 million.  Antero 

Midstream had approximately $318 million of remaining capacity under its share repurchase program as of 

March 31, 2026.    

 

 
•  
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2026 Guidance  
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