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EPG Commentary by Dan Steffens 
 

Kimbell Royalty Partners (NYSE: KRP) is one of four mineral companies 

in our High Yield Income Portfolio.  Its current production mix is 

approximately 48% natural gas, 32% crude oil & 20% NGLs. The 

Partnership’s production increased 34.6% in 2023 and another 23.8% in 

2024.  Production will only be up ~2.7% in 2025, but 2026 is setting up to 

be another solid year of strong cash flow with 68% of production expected 

to be natural gas and NGLs. 

 

Variable Dividends that are tax deferred:  Kimbell’s policy is to pay out approximately 75% of distributable cash flow 

(DCF) as quarterly dividends. Based on my forecast below, 2026 dividends should total ~$1.61 for annualized 

yield of ~13.1%, based on the current share price. 

  

The Partnership, which has elected to be taxed as a C-Corp., is based in Fort Worth, Texas.  Kimbell owns mineral 

and royalty interests in over 17 million gross acres in 28 states and in every major onshore basin in the continental 

United States, including ownership in more than 130,000 gross wells with over 50,000 wells in the Permian Basin.   
 

 

Management 
 

Robert Ravnaas, Chairman & CEO 

Brett Taylor, EV Chairman & Co-Founder 

R. Davis Ravnaas, President & CFO 

Matthew Daly, COO 

Rand Ravnaas, VP, Bus. Development 
 

www.kimbellrp.com 
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Third Quarter 2025 Distribution and Debt Repayment 
 

The Board of Directors approved a cash distribution payment to common unitholders of 75% of cash available for 

distribution for the third quarter of 2025, or $0.35 per common unit.  The distribution was paid on November 24, 

2025 to common unitholders of record at the close of business on November 17, 2025.  Kimbell plans to utilize the 

remaining 25% of cash available for distribution for the third quarter of 2025 to pay down approximately $12.6 million of 

the outstanding borrowings under its secured revolving credit facility. 

  

Kimbell expects that approximately 100% of its third quarter 2025 distribution should not constitute dividends 

for U.S. federal income tax purposes, but instead are estimated to constitute non-taxable reductions to the 

basis of each distribution recipient's ownership interest in Kimbell common units.  The reduced tax basis will 

increase unitholders' capital gain (or decrease unitholders' capital loss) when unitholders sell their common 

units.  Kimbell currently believes that the portion that constitutes dividends for U.S. federal income tax purposes will 

be considered qualified dividends, subject to holding period and certain other conditions, which are subject to a tax 

rate of 0%, 15% or 20% depending on the income level and tax filing status of a unitholder for 2025.  Kimbell believes 

these estimates are reasonable based on currently available information, but they are subject to change. 
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Third Quarter 2025 Conference Call: Comments below are from TipRanks 

 

Earnings Call Sentiment - Positive 

The call highlighted steady production growth and strong financial performance, with strategic capital distribution and 

a conservative approach to balance sheet management. However, challenges in the broader energy market and 

fluctuating production costs were noted. 

 

Company Guidance 

During the Kimbell Royalty Partners Third Quarter Earnings Conference Call, management provided several key 

metrics and guidance details. Production for the third quarter increased organically by approximately 1% over Q2, 

reaching an average of 25,574 BOE per day for the first nine months of 2025, surpassing the midpoint of their 2025 

guidance. The company declared a distribution of $0.35 per common unit for Q3 2025, representing 75% of cash 

available for distribution, with the remaining 25% allocated to reducing outstanding borrowings. This quarter, oil, 

natural gas, and NGL revenues totaled $76.8 million, with consolidated adjusted EBITDA at $62.3 million. The active 

rig count stood at 86, representing a 16% market share of U.S. land rigs. Cash G&A expenses were $5.9 million, 

equating to $2.51 per BOE. The company reaffirmed its financial and operational guidance for 2025, maintaining a net 

debt to trailing 12 months consolidated adjusted EBITDA ratio of approximately 1.6x, with $176.5 million in undrawn 

capacity under its secured revolving credit facility as of September 30, 2025. 
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KRP is a partnership that has elected to be taxed as a C-Corp.   

 

I do not recommend holding it in an IRA account because all of its dividends for the next few years should be treated 

as return of capital (non-taxable).  For income tax purposes the dividends just reduce your tax basis in the share. 

 

By putting it into an IRA, which is not prohibited, you are not getting the benefit of the return of capital.  When you 

eventually take distributions from your IRA they will be treated as ordinary income. 

 
 

My Fair Value Estimate is $16.50/unit 
Compares to TipRanks’ Price Target of $17.25 

 

Disclosure: I have a long position in KRP and I do not intend on buying or selling it in the next 72 hours. I wrote this profile myself, and it expresses my own opinions. I am 

not receiving compensation for it from the company.  I have no business relationship with any company whose stock is mentioned in this article. 
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Company Overview 
 

Kimbell Royalty Partners (NYSE: KRP) is an owner of mineral and royalty interests across the leading oil & gas 

producing basins in the United States. The company earns revenue by collecting royalties from production on the 

lands in which it holds interests, without bearing the direct costs of drilling or operating wells. Kimbell has elected to 

be taxed as a C-Corporation and follows a policy of distributing a significant portion of its distributable cash flow to 

shareholders in the form of quarterly dividends. Since its 2017 IPO, the company has completed multiple acquisitions 

to expand and diversify its portfolio of mineral and royalty assets. 
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Third Quarter 2025 Highlights 

 

• Q3 2025 run-rate daily production of 25,530 barrels of oil equivalent ("Boe") per day (6:1) 

• Q3 2025 oil, natural gas and NGL revenues of $76.8 million 

• Q3 2025 net income of approximately $22.3 million and net income attributable to common units of 

approximately $17.0 million 

• Q3 2025 consolidated Adjusted EBITDA of $62.3 million 

• Cash G&A per BOE of $2.51 in Q3 2025, below mid-point of guidance reflecting operational discipline and 

positive operating leverage 

• As of September 30, 2025, Kimbell's major properties had 7.07 net DUCs and net permitted locations on its 

acreage (4.30 net DUCs and 2.77 net permitted locations) compared to an estimated 6.5 net wells needed 

to maintain flat production 

• As of September 30, 2025, Kimbell had 86 rigs actively drilling on its acreage, representing approximately 16% 

market share of all land rigs drilling in the continental United States as of such time 

• Announced a Q3 2025 cash distribution of $0.35 per common unit, reflecting a payout ratio of 75% of 

cash available for distribution; Kimbell intends to utilize the remaining 25% of its cash available for 

distribution to repay a portion of the outstanding borrowings under Kimbell's secured revolving credit facility 

• Kimbell affirms its financial and operational guidance ranges for 2025 previously disclosed in its Q4 2024 

earnings release. 

Management Comments 

“Even in the face of a general slowdown among U.S. oil and natural gas operators, Kimbell's production 

increased organically by approximately 1% between Q2 and Q3 2025, exceeding the midpoint of guidance and 

showing once again the resilience of our high quality, diversified and low decline production base.  In 

addition, for the first nine months of 2025, Kimbell's production averaged 25,574 Boe per day including a full 

first quarter of production from the Boren acquisition, also exceeding the midpoint of guidance.  This 

operational success against the backdrop of headwinds within the broader energy sector is the result of the 

seeds that we planted over the last several years with our targeted M&A strategy across the leading basins 

in the U.S.”   

“Kimbell's active rig count remains strong with 86 rigs drilling across our acreage and our market share of 

U.S. land rigs is at 16%.  Furthermore, our line-of-site wells continue to be above the number of wells needed 

to maintain flat production, giving us confidence in our production as we wrap up 2025.  Finally, cash G&A 

per BOE was below the midpoint of guidance reflecting operational discipline and positive operating 

leverage.” 

“We are pleased to declare the Q3 2025 distribution of 35 cents per common unit, reflecting a 10.7% 

annualized tax advantaged yield based on Kimbell's closing price on November 5, 2025.  We estimate that 

approximately 100% of this distribution is expected to be considered return of capital and not subject to 

dividend taxes, further enhancing the after-tax return to our common unitholders.” 
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“As we approach the end of 2025, we are very grateful to our employees, board of directors and advisors for 

helping us achieve another successful year at Kimbell.  We remain extremely excited about our role as a 

leading consolidator in the oil and natural gas royalty sector and the prospects for Kimbell to generate long-

term unitholder value for years to come,” – Robert Ravnaas, Chairman & CEO.   
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Financial Highlights 
 

• Kimbell's third quarter 2025 average realized price per Bbl of oil was $64.21, per Mcf of natural gas was $2.47, 

per Bbl of NGLs was $21.74 and per Boe combined was $32.14. 

 

• During the third quarter of 2025, the Company's total revenues were $80.6 million, net income was 

approximately $22.3 million and net income attributable to common units was approximately $17.0 million, or 

$0.19 per common unit. 

 

• Total third quarter 2025 consolidated Adjusted EBITDA was $62.3 million (consolidated Adjusted EBITDA is a 

non-GAAP financial measure. Please see a reconciliation to the nearest GAAP financial measures at the end 

of this news release). 

 

• In the third quarter of 2025, G&A expense was $10.1 million, $5.9 million of which was Cash G&A expense, or 

$2.51 per BOE (Cash G&A and Cash G&A per Boe are non-GAAP financial measures.  Please see definition 

under Non-GAAP Financial Measures in the Supplemental Schedules included in this news release).  Unit-

based compensation in the third quarter of 2025, which is a non-cash G&A expense, was $4.2 million or $1.78 

per Boe. 

 

• As of September 30, 2025, Kimbell had approximately $448.5 million in debt outstanding under its secured 

revolving credit facility, had net debt to third quarter 2025 trailing twelve month consolidated Adjusted EBITDA 

of approximately 1.6x and was in compliance with all financial covenants under its secured revolving credit 

facility.  Kimbell had approximately $176.5 million in undrawn capacity under its secured revolving credit facility 

as of September 30, 2025. 

 

• As of September 30, 2025 and as of November 6, 2025, Kimbell had outstanding 93,396,488 common units 

and 14,491,540 Class B units. 
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Production 

 

• Third quarter 2025 run-rate average daily production was 25,530 Boe per day (6:1), which was composed of 

approximately 48% from natural gas (6:1) and approximately 52% from liquids (32% from oil and 20% from 

NGLs). 

  

 

“For minerals companies (BSM, KRP, VNOM) and for Non-Op companies (NOG) the quality of the 

companies that operate their wells is an important key to their success.” – Dan Steffens 
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Operational Update 

 

• As of September 30, 2025, Kimbell's major properties had 806 gross (4.30 net) DUCs and 651 gross (2.77 net) 

permitted locations on its acreage.  In addition, as of September 30, 2025, Kimbell had 86 rigs actively drilling 

on its acreage, which represents an approximate 16.2% market share of all land rigs drilling in the 

continental United States as of such time. 
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Hedging Update 
 

The following provides information concerning Kimbell's hedge book as of September 30, 2025:   
 

  

Reserve Update 
 

• Kimbell’s has nearly quadrupled proved developed reserves since 2017 through a combination of acquisitions 

and organic growth, and Kimbell replaced 123% of proved developed reserves in 2024 primarily from ongoing 

development exceeding production. 
 

• Kimbell’s growing portfolio of sub-surface real estate generates a 10.5% distribution yield, which is 

approximately 2.6x the yield of the US REIT Index at ~4.0% 
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