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Hemisphere Energy 

September 19, 2025 

Commentary by Dan Steffens 
 

Hemisphere Energy Corporation (HME.V and HMENF) is a Canadian Junior 

upstream oil & gas company in our High Yield Income Portfolio.  It generates 

strong enough cash flow from operations to fund all production growth 

going forward. The Company’s production increased by 10.9% year-over-year 

in 2024.  Hemisphere’s guidance is that production will increase ~12.6% in 2025. 
 

Hemisphere Energy delivered strong Q1 and Q2 2025 results; posting record 

production and robust financial results. Key drivers in 1H 2025 include a 13.3% 

YOY increase in production and a strong balance sheet. Shareholder value was supported through consistent dividend 

payments and aggressive share buybacks. With solid liquidity, low capex, and expected positive outcomes from 

polymer flood initiatives, Hemisphere is well-positioned for continued growth and steady returns. 

 

The balance sheet is pristine. Shareholder returns (dividends and stock buybacks) are very generous. Based on the 

Company’s guidance and my forecast, dividends should be at least $0.16Cdn per share in 2025; 7.5% annual yield. 
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Up until recently the only negative I had for Hemisphere is that it did not have any “Running Room” beyond Altee 

Buffalo.  A big catalyst in 2025 for Hemisphere should be positive results in Saskatchewan where they have completed 

5 horizontal wells and now have a polymer flood underway in an area which the Company calls the Marsden Oil Play. 

It is a large oil pool with lots of oil in place that is well defined by vertical wells.  
 

Hemisphere believes that Marsden has the potential to be a successful polymer flood, which could be larger 

than Buffalo Atlee.  It could double the Company’s oil production within a few years. 

 

Marsden represents just 5% of the 2P NPV10 before tax valuation of Hemisphere’s 2024 reserves. Hemisphere 

remains tightlipped about Marsden.  In my opinion, the share price is undervalued even without success at Marsden.  

We should know if the polymer flood is working in Q4 2025.  Marsden is “pure upside” for shareholders and it 

could be significant. 
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HME.V continues to trade at a deep discount to what I believe is “Fair Value” not including the significant upside 

potential if the Marsden polymer flood is successful.  The current share price offers investors a nice dividend yield and 

significantly upside potential by year-end.  The Fair Value Estimate below is lower than my previous profile only 

because I am now using lower oil prices for 2H 2025 and for the year 2026 in all of my forecast models. 

 

Sales of heavy crude oil generate 99.9% of Hemisphere’s revenues. 

 

My Fair Value Estimate for HME.V is $2.95Cdn/share 
This translates to approximately $2.15US/share for HMENF 

 

Disclosure: I have a long position in HMENF and I do not intend on buying or selling it in the next 72 hours. I wrote this profile myself, and it expresses my own 

opinions. I am not receiving compensation for it from the company. I have no business relationship with any company whose stock is mentioned in this report. 
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Hemisphere Energy Corporation is a dividend paying Canadian oil company focused on sustainable growth of its high 

netback, low decline conventional heavy oil assets through enhanced recovery methods. Hemisphere is dedicated to 

creating shareholder value by following its core principles of building a company that is Simple, Clean, Profitable, and 

Unique. 
 

Hemisphere trades on the TSX Venture Exchange as a Tier 1 issuer under the symbol "HME" and on the OTCQX 

Venture Marketplace under the symbol "HMENF".  The Company’s assets are in southeast Alberta, Canada and are 

100% owned and operated by Hemisphere.  The Company’s current production is from two significantly sized oil pools 

in their core area of Atlee Buffalo.  In 2024 the Company drilled five HZ development wells in a new area at 

Marsden, in Western Saskatchewan. The Company started polymer injections in September 2024. 
 

Atlee Buffalo is Hemisphere’s core area, located approximately 85 kilometers north of Medicine Hat. Hemisphere 

made its first acquisition in the area in late 2013 and owns 15,560 gross acres (15,560 net acres). The property has 

two oil pools delineated by vertical wells and defined by 3D seismic, which are now successful polymer floods. 
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Second Quarter 2025 Highlights ($Cdn) 
 

• Attained quarterly production of 3,826 boe/d (99% heavy oil).  

• Generated $24.4 million, or $70.06/boe, in revenue.  

• Achieved total operating and transportation costs of $14.18/boe.  

• Delivered an operating field netback of $14.9 million, or $42.77/boe.  

• Realized quarterly adjusted funds flow from operations ("AFF") of $10.3 million, or $29.47/boe.  

• Executed a $2.2 million capital expenditure program, including preparatory spending for Hemisphere’s 

upcoming drilling program.  

• Generated free funds flow of $8.1 million, or $0.07/share. 

• Distributed $2.4 million, or $0.025/share, in base dividends to shareholders during the quarter.  

• Distributed $2.9 million, or $0.03/share, in special dividends to shareholders during the quarter.  

• Purchased and cancelled 1.3 million shares for $2.3 million under the Company’s Normal Course Issuer Bid 

("NCIB").  

• Renewed the Company’s $35 million two-year extendible credit facility.  

• Exited the first quarter with positive working capital of $13.9 million. 

 

  



 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of DMS 

Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making any 
investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Hemisphere Energy 

September 19, 2025 

Second Quarter 2025 Financial and Operating Summary 
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“Any upstream company that is virtually debt free, generates lots of free cash flow, pays a 

healthy dividend and is buying back stock should be trading for at least the PV10 Net Asset 

Value per share of it proved reserves ($3.33Cdn).  As of the date of this report HME.V was 

trading at a $0.80 discount to the PV10 NAV of just its PDP reserves.” – Dan Steffens 
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Shareholder Return  
 

• Hemisphere’s Board of Directors has approved a quarterly base cash dividend of $0.025 per common share 

in accordance with the Company’s dividend policy. The dividend was paid on September 12, 2025 to 

shareholders of record as of the close of business on August 29, 2025. The dividend is designated as an 

eligible dividend for income tax purposes. 
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Operations Update  
 

• With significant volatility in the economy and oil markets earlier this year, Hemisphere elected to defer the 

majority of its capital spending into the latter third of the year. With relatively flat base production, the Company 

has focused on balance sheet strength and shareholder returns through its share buyback program, base 

quarterly dividends, and the announcements of two special dividends year-to-date.  

 

• The Company’s drilling program is now scheduled to commence late in the third quarter. It will include several 

development wells in Atlee Buffalo in addition to at least one new well in Marsden, which will test a second oil -

bearing zone on Hemisphere’s lands adjacent to its oil treating facilities and active polymer pilot project. < 2025 

production forecast is flat until Q4 2025.  Then ramp up to ~4,200 Boepd 2025 exit rate. 

 

• Management will continue to closely monitor oil market volatility and adjust capital spending accordingly. With 

almost $14 million in working capital, an undrawn credit line, and stable cash flow from its production base, 

Hemisphere is in a unique position to act on potential acquisition opportunities and continued shareholder 

returns in addition to executing its drilling program.   
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Hedging Considerations  
 

• Continually monitor WTI Oil and WCS Differential hedge pricing  

• Layer in protection for up to 12 months  

• Look for near-term wellhead price protection and longer-term floor protection 

 

As of the date of this report, Hemisphere’s collars are not expected to impact their realized oil price in 2025. 
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Harry van Neck’s analysis  
 

 
 

  
 

Hemisphere’s  production is  now expected to be 4,200 Boepd at the end of 2025.
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