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Management
Surge Energy (SGY.TO / ZPTAF) is a Canadian upstream company in
Paul Colborne, President & CEO our High Yield Income Portfolio. Production increased by 20.5% year-
Jared Ducs, Chief Financial Officer over-year in 2022 and another 14.9% in 2023. In 2024 the Company’s
Murray Bye, Chief Operating Officer focus was on using free cash flow to shore up their balance sheet. Surge
Derek Christie, SVP, Exploration increased their dividend after meeting a debt reduction goal in Q2 2024.
Margaret Elekes, SVP, Land & Bus. Dev.
www.surgeenergy.ca The Company’s production was down 1.1% in 2024 because

they were focused on debt reduction.

During 2024 Surge closed non-core asset sales in Q2 and Q4. All of the cash proceeds were used to pay down
debt. Surge reached Phase Two of their debt repayment goals and their monthly dividends increased in
August 2024 to $0.043333/share ($0.52/year) for annualized yield of 8.54% based on the current share price.

Oil Discovery adds “Running Room”: In early 2024 Surge announced a significant, new Sparky oil discovery at
Hope Valley, where it holds 32.5 net sections of contiguous leases in the play. The development and delineation
of Surge's Hope Valley Sparky discovery continued in Q1/25 with the drilling of four additional multi-lateral horizontal
wells. These wells were drilled with 12 lateral legs each, accessing an average of 14,500 meters of shallow,
conventional Sparky sandstone reservoir per well, utilizing the application of modern multi-lateral open hole drilling
technology. Q2/2025 production is likely to exceed my forecast thanks to the new Hope Valley wells.

Recent Highlights RGE |

In Q1/25, Surge delivered one of the largest quarterly outperformances in its history, highlighted by:

Significantly outperforming Analyst estimates, with average production of 23,567 boepd (89 percent liquids), exceeding the budgeted average
2025 production level of 22,500 boepd;

Generating adjusted funds flow (“AFF")! of $80.1 million ($0.80/share), as compared to Analyst estimates of $73 million (30.73/share);
Continuing to strengthen its core area focus:
Drilling 24 gross (21.0 net) wells, with drilling activity focused entirely in the Sparky and SE Saskatchewan core areas; and
Increasing operating netbacks? by 10% over Q4/24 to $43.08 per boe;
Returning $18 million to shareholders (only 23% of Q1/25 AFF) by way of:
An attractive (~8.9% yield?) annual cash dividend ($13 million returned to shareholders in Q1/25); and
Mormal Course Issuer Bid ("NCIB") share buybacks (35 million returned to shareholders in Q1/25); and
Reducing net debt' by $49.9 million (17 percent) from Q1/24, with a low Q1/25 net debt to annualized AFF ratio of 0.77x.
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Energy Sector Analysts liked the First Quarter results
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Acumem Capital Partners has a $10.00Cdn price target on SGY: "Results for the quarter came-in ahead of our
expectations and consensus. Overall, another positive quarter for SGY while the outlook remains intact with a
strong hedging position provides downside protection in the near term."

BMO Capital Markets has a $9.00Cdn price target on SGY: “Top-performing companies often share key traits:
improved asset performance and favorable valuations. Surge exemplifies this, with its Sparky and Frobisher
plays vielding some of the industry’s best wells, which also should be one of the key takeaways allowing for
the strong Q1 results. With production & FFO/share meaningfully above expectations, while holding the line on
spending, we remain confident in the long-term growth outlook. Overall, Surge’s current valuation, relative to

its inventory and ‘rate of change’ over the last couple of years should eventually catch the attention of
institutional investors."

Corporate Guidance for 2025 SGRGE

Key Guidance & Assumptions! US$70 WTIE

2025 Adjusted Funds Flow? $275 MM Focused on returns and
2025 Cash Flow From Operating Activities® $255 MM .

enhancing free cash

2025 Free Cash Flow? Before Dividends $85 MM

2025 Free Gash Flow Margi? 31% flow while managing risk
2025 Exit Net Debt To Cash Flow From Operating Activities23 0.77x

Market Snapshot

Basic Shares Outstanding® 99.5 MM Greater Sawn/minor areas

*® 2,000 bospd

Average Daily Volume 0.6 MM Shares

Market Capitalization / Debt / Enterprise Valug® $473 MM / $246 MM [ $719 MM

22,500 BOEPD 51 70 MILLION 50.52 -$1 .3B Bparky
2025 Average Production Sustainably-Oriented Annual Per Share Tax Pools @ 13,000 bospd
{est.) (91% liquids) 2025 Capital Budget (est.) Dividend®

SE Saskatchewan @
~8,000 bospd

My Fair Value Estimate for SGY.TO is $10.25Cdn/share
Translates to a valuation of $7.18US for ZPTAF

Disclosure: | have a long position in ZPTAF. | do not intend on buying or selling any shales in the next 72 hours. | wrote this profile myself, and it expresses my own
opinions. | am not receiving compensation for it from the company. | have no business relationship with any company whose stock is mentioned in this article.
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Company Overview

Surge Energy Inc. (SGY and ZPTAF) is an independent oil and gas company based in Calgary, Alberta and
operating in Alberta, Saskatchewan, and Manitoba. The Common Shares are listed on the TSX under the symbol
“SGY.” Surge Energy is an oil focused energy company with a sustainable strategy to enhance returns and free
cash flow. Their simple, repeatable business strategy is based on developing high-quality, conventional oil reservoirs
using proven technology to enhance recovery through waterflood.

The Surge strategy is based on three core pillars:

« Disciplined Capital Allocation — The Company undertakes low cost, high impact projects that support long-
term sustainability

e Financial Flexibility — By focusing on high return strategic opportunities, the Company seeks to maximize
free cash flow and enhance liquidity < 2025 free cash flow should exceed $85Cdn million.

e Responsible ESG Principles — Surge deploys ongoing abandonment programs to reduce corporate
decommissioning liability

The Surge Value Proposition SGRGE |

High quality assets and strategic capital allocation maximize shareholder value and returns

Al

£Ee

High Quality Disciplined Capital Proven Management Maximize Free Cash Flow
Conventional Assets Allocation and Board and Shareholder Returns
Light/medium oil asset base Drilling capital is focused on two of Seasoned management team with Focus on enhanced free cash flow’ and
Large QOIP (>2.7 billion barrels) the top crude ail plays in Canada a proven track record financial flexibility

) 2
High operating netbacks' ($43/boe) (Sparky and SE Saskatchewan) Strong governance with significant A shareholder returns-based model with
Low recoveries (6.7%) Returning free cash flow' to . |n§|der ownership = shareholder an increasing, compounding dividend
) ) shareholders through a sustainable alignment and commitment to ~$1.3 billion in tax poals allows for
Low declines (25%) base dividend and NCIB share long-term sustainability and '

maximum distribution of free cash flow!

12-year drilling invento repurchases SUCCess : 1
ye 9 ry P on a tax-efficient basis?
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First Quarter 2025 Financial and Operational Highlights

¢ Higher than budgeted average daily production of 23,567 boepd (89 percent liquids).

e Generating $80.1 million of After Tax Funds Flow (AFF) in Q1/25, as compared to $76.1 million in Q4/24.

e Delivering $83.5 million of cash flow from operating activities in Q1/25, as compared to $64.8 million in Q4/24 .

e Increasing operating netbacks by 10 percent to $43.08 per boe in Q1/25, from $39.03 per boe in Q4/24.

e Drilling 24 gross (21.0 net) wells, with activity entirely focused in the Company's Sparky and SE
Saskatchewan conventional core areas.

e Distributing $13.0 million to Surge's shareholders by way of the Company's $0.52 per share per annum base
dividend (paid monthly).

e Returning an additional $5.0 million to shareholders by way of the Company's NCIB share repurchase
program.
e Decreasing net debt by $49.9 million (17 percent), from $295.9 million in Q1/24, to $246.0 million in Q1/25.

Sparky 7 »lﬂ
Long-Term Growth Potential

Pad drilling, advanced horizontal multi-stage fracturing technology, and multi-lateral horizontal success
have unlocked the potential of the Sparky play
~1.4 billion bbls

OOIP net to SGY (intermally estimated)

Sparky Core Area Production Growth

12,000

= oil " Gas ‘Dﬂpﬁ

- o >490 net
E a0 - o,,,-e.x“"‘““ >140 Multi-Lateral Locations
£ - Lo
TE e Surgge is formed ?‘o‘wd
: et e ~13,000 boepd

Aom LI Production (88% liquids)

11 I I I >14 year

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025e Drilling Inventory (pased on 34 welis per year)

Production has grown by >600% from 1,800 boepd in 2011 to ~13,000 boepd today

Low-cost drilling (DCET of ~31.6MM per well) 3 4 I I
Focus on lighter WCS ail gravity (18-31° API) = higher operating netbacks? n et we S

Proven waterflood potential (Wairwright pool at >30% recovery factor) To be drilled in 2025
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Commencement of Phase 2 Return of Capital Framework: Share Buy Backs & Increase to Base
Dividend

Energy Prospectus Group
A Division of DMS Publishing, LLC

e The Company has now reduced its net debt below Management's previously stated $250 million
target and has reached Phase 2 of its Return of Capital Framework.

e With the commencement of Phase 2 of the Return of Capital Framework, the Company now forecasts having
$52 million of excess free cash flow ("FCF") (after base dividends) annually to allocate, based on US$75 WTI
per barrel oil pricing. < If WTI averages $60US/bbl after Q1 2024, Surge may need to reduce its dividends.
Surge recently increase the volume of oil it has hedged for Q2 and Q3 2025 to reduce oil price risk.

e Surge's Board and Management anticipate allocating the $52 million of excess FCF as follows:

o $48 million is forecast to be directed to share buybacks and continued net debt reduction. Within
Phase 2 of Surge's Return of Capital Framework, the Company is now targeting a return of up to 50 %
of excess FCF to its shareholders by way of share buybacks, with the remainder directed to further
reductions to Surge's net debt; and

o $4 million will be allocated to Surge's base dividend; raising the dividend per share from $0.48
annually to an anticipated $0.52 annually (an 8% increase)

o On May 31, 2025 Surge paid a monthly dividend of $0.043333 per share.

Return of Capital Framework GE |

Surge is well positioned to deliver returns to shareholders through its base dividend and excess Free Cash Flow

2025 Guid Cash FI
e o $255 MM

Allocation of Excess Free Cash
Flow' (After Base Dividend)

2025 Capital
$170 MM

Excess Free
Cash Flow'

Dividend
$53 MM

Base cash dividend ($50 million)

Surge returned $61.2 million to shareholders in 2024 by way of: NCIB share buybacks (§11.2 million)
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Operations Update: Continued Drilling Success in Sparky and Se Saskatchewan Core Areas

Surge's Q1/25 production averaged 23,567 boepd (89 percent liquids), more than 1,000 boepd ahead of the
Company's budgeted average 2025 production estimate of 22,500 boepd. This continued quarterly production
outperformance is due to better than anticipated drilling results in Surge's two core areas, highlighted by excellent
ongoing drilling results at the Company's recent Sparky discovery at Hope Valley.

Surge's Q1/25 drilling program was initiated with two rigs drilling in the Sparky core area and one rig drilling in the SE
Saskatchewan core area. The Company's Q1/25 drilling program consisted of a total of 24 gross (21.0 net) wells,
with 13 gross (13.0 net) wells drilled in the Sparky core area and 11 gross (8.0 net) drilled in the SE
Saskatchewan core area.

The development and delineation of Surge's Hope Valley Sparky discovery continued in Q1/25 with the drilling of
four additional multi-lateral horizontal wells. These wells were drilled with 12 lateral legs each, accessing an average
of 14,500 meters of shallow, conventional Sparky sandstone reservoir per well, utilizing the application of modern
multi-lateral open hole drilling technology.

Since the beginning of 2024 Surge has drilled eight multi-lateral wells at Hope Valley that have more than three
months of production data. These eight wells produced at an average IP90 of 220 bopd, which exceeded
Management's IP90 type curve expectations of 168 bopd by more than 30 percent.

e Production at Surge's core Hope Valley Sparky asset has grown to over 3,500 boepd during the past 15
months.

e Furthermore, Surge now estimates that the Company has more than 80 net drilling locations remaining at
Hope Valley.

e Surge's Sparky core area production has now grown to more than 13,000 boepd currently, as set forth below
(88 percent medium gravity oil; with an average of 23°API).

¢ In addition, the Company has more than 490 net drilling locations in its Sparky core area providing an
approximate 14 year inventory at the current drilling pace of 34 Sparky locations per year.

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of
DMS Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making
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Core Area Focused GE

Sparky and SE Saskatchewan provide exceptional economics and a depth of drilling inventory

Sparky SE Saskatchewan
Light/medium crude oil production with compelling Highly focused, operated asset base with excellent light
returns. Low on-stream costs with extensive drilling oil operating netbacks. Low-cost wells with short
and waterflood inventory provides excellent long payouts. Potential for continued area consolidation.
term sustainable growth potential. 2025 Capital
. Weighting by Area
2025 Production 2025 Cash Flow
Weighting by Area Weighting by Area

~95%

Combined Capital
Weighting
in 2025

~90% ~95%

Combined Cash Flow
Weighting
in 2025

Combined Production
Weighting
(est. 2025)

® Sparky @ SE Saskatchewan @ Other Surge Assets

Sparky Over 11 Billion Barrel Trend

One of Canada’s Largest Accumulations of Oil

A One-of-a-Kind : —

Al erta

Position
«. % Hope

: ae ) - <Edmonton e
Surge holds a dominant land position and is drilling ~60km petiing 4,* Valley o P
2 : s 2 : . X odSKdlChewdl

a mix of horizontal multi-frac and horizontal multi- ;:5' vels
lateral wells in the Sparky area a3 A

P L} -

- ‘ . - 18°-20° Gravity
Sparky Formation Facts Le_lrge. v_vell established oil producing Betty Lake 2 Oil Window
fairway in Western Canada Saeesnsie,
First Production May 1922 = E
= T A P Increased market focus with operators 2 = - .
drbatalii ol ®  implementing multi-lateral horizontals in Light / Medium S 4 .
Cumulative Production ~1.35 Bbbls areas of higher oil viscosity; being Gravity Oil Window 3
Recavery Factor to date 129 compared to the Clearwater >20° API .
Producing Wells -23.500 Per well economics with quick payouts 1" .}A;rms' 'Y .' SEERRRAS.
TE— 1,560 and excellent rates ‘:T d i \ : ’
Mutti-Frac Hz Wells 466 Conventional sandstone reservoirs ‘ o
support top-tier capital efficiencies & AT Ok
Surge Drillad Multi-Frac Hz >255 i -
MutiLog Hz Wells s Shallow depth (700-900m) .
Surge Driled Mult-Leg Hz 30 Low geological risk due to 3D seismic o Py '-.
- and thousands of vertical penetrations ’ 5 » 4 ‘l' . . Surge Land
S . o " i
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SE Saskatchewan

A Light Oil Balance

Surge'’s operational track record of success in SE
Saskatchewan makes this an exciting growth area

Area Benefits
Organic growth opportunities
Strategic acquisitions or tuck-in consolidation opportunities

Cost-efficient drilling

Extremely quick turnaround from spud to on production
(under two weeks)

High operating netback' ($47.50 at $70 WTI)
Mix of low decline waterfloods & highly economic drilling
Assets have low liabilities; minimal inactive ARO

Year-round access

SE Saskatchewan

Key Growth Driver

High operating netback?! light oil production and reserves from low risk,

proven conventional reservoirs

Surge Energy Inc.
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Naritnl
Manitoba

Frobisher
Drilling Trend

' * Midale — b
Waterfloods Ly

Ratcliffe
Waterfloods

>500 million bbls

OOIP net to SGY (internally estimated)

SE Saskatchewan Frobisher Average IP90 By Operator (January 2022 - December 2024)

00
. Surge's average |PS0 rate for the 76 Froblsher
‘walls drilled over the last ~3 years |s an
- Industry leading 198 barrels of oll per day.
i‘m-
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a
(E 100
2
& a0
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<<

]
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o Wells

FILILLLLLS SLSL LIS L S SIS LALS

>290 net

SE Saskatchewan drilling locations

~8,000 boepd

Production (20% liquids)

~8 year

Drilling Inventory (based on ~30 wells per year)

31 net wells

To be drilled in 2025
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Debt Update

Given the early achievement of Surge's Phase 2 net debt target, the Company now forecasts having $48 million of
excess FCF annually to allocate after paying its current base dividend of $0.52 per share per annum to shareholders,
at US$75 WTI pricing. The Company has allocated the full $48 million of this excess FCF to share buybacks and
continued net debt reduction.

As Surge reaches its Phase 3 "terminal" net debt target of $170 million, the Company's Management and Board will
consider adding an annual production per share growth target (3 to 5 percent per year), as well as assess the efficacy
of additional share buybacks and/or special dividends to further enhance shareholder returns.

As of March 31, 2025, Surge had no drawn balance on the Company's first $250 million lien credit facilities.

Furthermore, Surge's convertible debentures do not mature until December of 2028, and the Company's senior
unsecured notes mature in September of 2029.

Significant Liquidity JERGE |

Debt structure supports return of capital framework

Surge’s current drawn debt has long-dated maturities, termed out

through late 2028 and 2029, with attractive interest rates. Debt Composition ($MM)
Term Debt Maturity Schedule
200 $Millions
16 $250 ,
_‘ /
$48
Undrawn Capacity' ® Convertible Debenture’
$0 $0 $0 m Senior Unsecured Notes®
. s i 5 $250 million of undrawn capacity
|} ed n le Debentures

provides significant financial flexibility
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Hedging Details (new hedges significantly reduce oil price risk)

In early January 2025, Surge Management strategically locked in attractive crude oil fixed price hedges well above
Surge's budget price of US$70 WTI, in order to protect the Company's 2025 free cash flow profile. These fixed price
oil hedges are set forth below:

e 7,000bbl/d at an average price of US$75.65/bbl for February and March 2025; and

e 5,500bbl/d at an average price of US$73.76/bbl for Q2/25; and

e 4,000bbl/d at an average price of US$72.85/bbl for Q3/25.
Additionally, Surge strategically hedged approximately 60 percent of its net (after royalty) Western Canadian Select
("WCS") differential exposure at an average of US$13.92 per barrel for all of 2025. The Company also hedged
approximately 40 percent of its 2025 Edmonton light oil differential ("MSW") exposure at US$3.70 per barrel.

WTI Hedging Program RGE |

Minimizing the impact of volatility in global markets and crude oil pricing

Surge has hedged 9,500 bbl/d of its forecasted Q2/25 and Q3/25 oil production with an average floor price of ~US$71/bbl,
representing ~55% of forecasted net after-royalty production.

WTI Crude Oil Derivative Contracts

Swaps Collars Bought Put Sold Put
>,
o
= Avg. Mvg. Avg.
2 Pariod Volumes  Pric Vohume Bought Sold Volumes Avg. Volumes 'b"fg'
- ] Price Price
$ [ Put Call
E 600
=2
= Q2 2025 5,500 §7376 3,500 S66.43 59321 1,500 $75.00 1,500 $61.00
Q3 2025 4,000 §7285 4,500 $70.00  $80.00 - 5- - 5-
Q4 2025 1,000 571.78 - $- 5- - §- - 5-
" i Q12026 500 §71.78 - %- 5- - %- - 5-

RPN v & T S

MBear Put Spread W Collar Swap

Outlook: Asset Quality Drives Superior Returns

Surge has continued the Company's operational momentum into early 2025, with three drilling rigs active in its
Sparky and SE Saskatchewan core areas. Surge plans to drill 65 net wells in 2025, with 100 percent of the 2025
drilling budget expected to be allocated to these two core areas. The 2025 drilling program is comprised of 34 gross
(34.0 net) Sparky wells and 35 gross (31.0 net) SE Saskatchewan wells, with total capital expenditures budgeted
at $170 million.

In the Sparky core area, Surge's 2025 capital program will consist of 19 gross (19.0 net) single-leg multi-frac
horizontal wells and 15 gross (15.0 net) multi-lateral wells. Management's focus in 2025 is on the continued growth
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of Surge's multi-lateral well footprint in the Mannville stack, with approximately 50 percent of the Sparky core area
drilling capital directed to Mannville multi-lateral development. In 2025, Surge intends to have a dedicated rig drilling
multi-lateral wells in Hope Valley throughout the entire year, including drilling through spring breakup.

In the SE Saskatchewan core area, Surge is currently budgeting to drill 35 gross (31.0 net) conventional
Mississippian horizontal wells, with 23.0 net wells targeting the Frobisher formation, and 8.0 net wells targeting
the Midale and Lodgepole formations. Over the past several years, Surge has successfully optimized reservoir
contact by drilling two and three leg, vertically stacked multi-lateral wells targeting discrete pay zones within
the Frobisher formation. In 2025, 20 gross (17.0 net) wells, representing 74 percent of planned Frobisher drills for
the year, will be drilled as stacked multi-lateral horizontal wells. The Company commenced its winter drilling program
in late December of 2024, and has now completed the drilling of 9 gross (9.0 net) Sparky locations and 7 gross (6.8
net) operated wells in SE Saskatchewan. All wells are anticipated to be completed and on production by early Q2/25.

SGY.TO currently trades below PV10 Net Asset Value based only on Proved Reserves

Dec. 31, 2024 Sproule Reserves o
OllEquivalent ¢ | iniids  BTax NPVA0

Gross Reserves' TMEEINTSEE;V% (%) (SMM)2*
Proved Developed Producing (PDP) 38,186 91% 579N
Total Proved {1P) (284 net locations) 65,445 92% $1,184
Total Proved Plus Probable (2P) (367 net locations) 90,174 91% $1.692

Dec. 31,2024 Net Asset Value on YE2024 Sproule Reserves

Pf;g:gﬁg TD‘E*{'fF',")WBd Proved + Probable (2P)
BTax NPV10 ($MM) $791 $1,184 $1,692
Net Debt ($MM) ($247) ($247) ($247)
Total Net Assets ($MM) $544 $936 $1,444
Basic Shares Outstanding (MM) 100.4 100.4 100.4
Estimated NAV per Basic Share $5.42/share $9.33/share $14.39/share
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Surge Energy Inc. (SGY.TO and ZPTAF)12-19-2022
Met Income and Cash Flow 2022 - 2026 (last updated 6/17/2025)

Aseet Aoquisition closed

Nen-Core Asset Safes closed 121924 lowered preduction by =1,250 Booapd

< $9.5 Million cash porceeds

($Thousands) Canadian Dollars Canadian Dollars
Actual Actual Actual Actual Actual Actual Forecast Forecast Forecast Forecast
Actual Actual atrl Qtr2 Qtr3 Qtrd Year atrl Qtr2 Qtr3 Qtrd Year Forecast
2022 2022 2024 2024 2024 2024 2024 2025 2025 2025 2025 2025 2026
REVENUES:
0il, NGL and natural gas salas £727,228 $670,375 $158,167 $173173 $162,191 $163,172 $656,703 $160,722 $128,695 £149,883 $156,634 $585,933 $634,692 |= Forecast Revenuas include effect of hedges
Procassing and othar incoma T.242 7,780 2,504 2,254 2,054 1,780 8,592 2,162 2,100 2,200 2,300 8,762 10,000 | which are broken out balow whan actuals ara reported
Less: Royalties (127,548)| (119,513) (30,144) (27,501) (32,581) (29,693) (119,914) (28,457 ) (22,779) (26,979) (28,194)|  (106,408) (120,592)|= 18% in 2025 and 19% in 2026
Commodily derivatives - cash sattliemants (98,145) (3,164) 137 (3,148) (217) (264) (3,493) 1,427 0 i 0 1,427 o
Commodity derivatives - Mon-cash MTH 27,813 5,256 (15,054) 9,587 12,338 (7.033) (161) (3,520) L] 0 L] (3,520) o
Total Revenuas 536,690 560,734 115,610 154,364 143,786 127 962 641,722 132,334 108,018 125,104 130,740 496,193 524,101
EXPENSES:
Oparaling expansas 160,133 186,256 51,937 45 8986 43,242 44 563 165,638 41,998 40,850 42,320 44,160 169,426 171,550 |= $20.00 / boe
‘Gathering, processing & transporiation 11,272 13,755 2,663 2,630 3,035 3,101 11,428 2,458 2,457 2,538 2,650 10,104 10,283 |= $1.20 / bos
GEA 16,626 18,158 5,126 5,157 5,154 5,216 20,653 5,598 5,600 5,600 5,800 22,598 24,000
Transaction and othar costs 3,679 1423 775 To2 5,655 630 7,762 233 250 250 250 983 2,000
Share basad compansation 4,925 B773 1,648 1,840 2,758 2,662 9,008 2,033 2,000 2,000 2,500 8,533 10,000
DD&A 142,316 197 474 46,837 44 831 46,788 50,028 188,480 56,013 47,093 48,668 50,784 202,558 197,283 |< $23/boe
Impairmeant a 58,150 a 96 495 a a 96,495 1] a a a a a
Financing expense in cash 35,087 48,152 11,866 11,834 11,862 8,692 44,254 5,685 5,700 5,600 5,500 22,485 22,000 | Total debt going down but interest rate increased
Financing expanse non- cash B,055 B,055
(Gain) loss on disposal of assets 3,240 (4,028) 0 29,764 0 18,621 48,385 217) 0 0 0 (217) i}
TOTAL EXPENSES ATT,2BB 540,113 120,850 239,248 118,492 133,511 612,102 121,864 104,050 106,977 111,644 444 534 437 126
MET INCOME EEFORE TAXES 159,402 20,621 (5,240) (B4,885) 25,294 (5.549) (F0,380) 10,470 3,966 18,127 19,098 51,659 BB 9T
INCOME TAXES
Currant 1] 1] 1] a 1] a 1] 1] a 1] 1] 1] 0 |< Largea "Tax Pools" eliminata all currant taxes
Detamrad (T2,316) 4,870 {1.610) (20,182) 8,031 (2,893) (16,664) 2,224 882 4,532 4,774 12,621 21,744 |=25% 2025
EBITDA
MET INCOME $231,718 $15,751 (53,630)| ($64,693)| $17.263 (52,6586) ($53,716) £8,246 §2,975 $13,585 §14,322 $39,138 £65,231 §257,520
Commaon Stock outstanding (thousands) 96,477 100,314 100,382 100,382 100,382 100,382 100,382 99,523 99,000 98,500 98,000 98,756 97,000 =01 2025 is stock o/s on 3/31/2025
Earnings par share $2.40 $0.16 (50.04) (50.64) $0.17 ($0.03) ($0.54) 50.08 $0.03 50.14 $0.15 50.40 $0.67 | Stock Buyback started in 2H 2024
NOTE: Cument First Call Estimated EPS $0.08 MA WA MA WA MiA < First Call's EFS forecasts in Cdn dollars
Adjusted Operating Cash Flow § Z2BO3DE (5 275491 || § 57,832 |5 BO420 (§ 63063 |5 70141 |$ 271456 1§ 75752 |% 53059 |§ 63,785 (& 62380 |§ 254,986 (|5 231,258 |< 2025 CapEx estimate is $170Cdn million
Cashflow par shara {befora CapEx) $2.91 £2.75 $0.58 $0.80 $0.63 $0.70 §2.70 $0.76 $0.54 $0.65 £0.64 $2.58 £2.38 |= Valuation of 4 X 2023 to 2026 CFPS = § 10.25 <Cdn
$0.76 NiA NiA NA NA NiA < Velocity Trade Cap  EPG PTin US dollars § T7.18 = §US @73%
PRODUCTION 2025 Mix First Call Price Target § 8.72 <$Cdn
Crude Oil {bblsid) 17,413 20,438 20,620 19,628 149,988 20,675 20,228 20,673 19,688 20,125 21,000 20,371 20,563 |< BT.5% 3 Recent Updates $ 9.58 <$Cdn
MNGLs (bblsid) T08 702 BE0 B56 778 77T 818 248 225 230 240 236 235 |=01.0%
Matural Gas (Mcfid) 18,848 18,800 20,5389 18,805 18,168 17,198 18,678 15,877 15,5258 15,870 16,560 15,858 16,215 |< 11.5%
boapd 21,262 24 438 24,903 23618 23,795 24319 24,159 23,567 22,500 23,000 24,000 23,267 23,500 |= Guidance for 2025 is 22,500 Boepd
PRODUCT PRICES 20.5% 14.9% Commeodity Prices in $Cdn net of hedges 1% Commadity Prices in $Cdn net of hedges AT% 1.0% |= YOY production growth
Crude Oil a0.48 B5.80 B0.38 91.84 B5.21 B34 B5.14 B4.49 69.98 TH.EB TB.T2 TTAaT E] B2.00 |< See impact of hedges below less $18 Differential
NGLs 64.89 50.74 50.25 4585 46.50 4T.26 47.47 50.53 50.00 51.00 52.00 50.88 E] 52.00
Matural Gas 5.41 2.20 1.82 1.41 1.16 0.88 1.34 1.67 1.63 2.14 2.23 1.92 | 5 2.50 |= Ses impact of hedges below less $2Cdn differentials
‘Gross Revenue check (prod * ave price) 628,051 667,403 158,304 170,024 161,874 162,908 651,906 162,148 128,695 149,883 156,634 595,277 634 692 | Natural Gas prices should improve in 2H 2025
162,149 141,800 144,000 M 600,100 562,230 < First Call's Revenua Estimates in $Cdn
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