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EPG Commentary by Dan Steffens 

 

Sitio Royalties Corp. (NYSE: STR), is one of four minerals companies in 

our High Yield Income Portfolio.  It is a well-funded Aggressive Growth 

company.  Brigham Minerals Inc. (MNRL) merged into STR on December 

29, 2022 increasing production from 18,925 Boepd in Q4 2022 to 34,440 

Boepd in Q1 2023.   

 

Based on the current share price, dividend yield s/b ~8.2% in 2025. 

 

A DJ Basin acquisition that closed on April 4, 2024 added ~2,600 Boepd 

and pushed Sitio’s Q2 2024 production to 39,231 Boepd, which was in line with my forecast.  The Company’s 

production of 40,874 Boepd in Q4 2024 was a Company record.  Production Guidance for 2025 is 38,250 to 

41,250 Boepd with a mix of approximately 46.5% oil, 30.0% natural gas & 23.5% NGLs. 

 

STR increased production by 244.8% year-over-year in 2022 and 131.6% year-over-year in 2023.  Late in the 4th 

quarter of 2023 the Company sold “gassy” assets in the Appalachia & Anadarko Basins that they believed were on 

decline for cash proceeds of $114 million.  Despite the non-core asset sale, STR’s production increased 8.6% in 2024. 
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Return of Capital Framework 

• Sitio is committed to returning capital to shareholders while maintaining a balanced and durable capital 

structure. Since becoming public in 2022, Sitio's cumulative return of capital to shareholders has exceeded 

$840 million, including cash dividends and share repurchases, with more than $330 million attributable to 2024. 
 

• Sitio’s Board of Directors declared a cash dividend of $0.41 per share of Class A Common Stock with respect 

to the fourth quarter of 2024. The dividend was paid on March 28, 2025 to the stockholders of record at the 

close of business on March 14, 2025. < Based on my forecast, dividends for the year 2025 should be ~$1.34. 
 

• During the fourth quarter of 2024, the Company repurchased an aggregate 0.6 million shares of Class A 

Common Stock at an average price of $20.06 per share, representing 11% of fourth quarter 2024 Discretionary 

Cash Flow, or an equivalent $0.08 per share.  
 

• As of December 31, 2024, the Company had repurchased a total of 5.1 million of Class A Common Stock 

shares and Sitio OpCo Partnership Units, representing approximately 3% of shares outstanding prior to the 

Board's authorization of Sitio's $200 million share repurchase program. The Company had $81.9 million of 

authorized repurchases remaining as of December 31, 2024. In total, Sitio will return an aggregate $0.49 per 

share of capital for the fourth quarter of 2024, which represents 65% of fourth quarter 2024 Discretionary Cash 

Flow. < Sitio’s variable dividends are expected to be ~50% of Adjusted Operating Cash Flow per share. 
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“Overall, STR ranks 4th on our list of best stocks to buy according to Howard Marks’ Oaktree Capital 

Management, which manages approximately $200 billion. For our list of the 12 best stocks to buy 

according to Howard Marks, we looked through the billionaire’s Q4 2024 stock portfolio and ranked 

the equities based on his hedge fund’s stake value in each holding. Additionally, we have mentioned 

the hedge fund sentiment around each stock, as of Q4 2024. 

Why are we interested in the stocks that hedge funds pile into? The reason is simple: our research 

has shown that we can outperform the market by imitating the top stock picks of the best hedge 

funds.” – Inside Monkey 3-31-2025 

 

My Fair Value Estimate is $25.50/share 
Compares to TipRanks’ Price Target of $26.83 

 

Disclosure: I have a long position in STR and I do not intend on buying or selling it in the next 72 hours. I wrote this profile myself, and it expresses my own opinions. I am 

not receiving compensation for it from the company.  I have no business relationship with any company whose stock is mentioned in this article. 
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Company Overview 

 

Sitio Royalties (NYSE: STR) acquires, owns and manages high-quality oil and gas mineral and royalty interests 

operated by a diversified set of exploration and production companies. Sitio owns over 265,000 Net Royalty Acres 

(NRA), over 190,000 of which are located in the Permian Basin, the largest unconventional resource play in the United 

States.  

 

Sitio's strategy is to continue executing on large-scale acquisitions through a disciplined and opportunistic approach 

that creates long-term value for its shareholders.  The merger with Brigham Minerals (MNRL) that closed on December 

29, 2022 more than doubled the company’s production. 
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2024 Highlights 

 

• Fourth quarter production up 14% Y-o-Y to Company record 40.9 MBoe/d 

  

• Full year pro forma production exceeded high end of Company guidance 

 

• Closed three acquisitions in late 2024 for aggregate cash consideration of approximately $140 million; primarily 

located in the Delaware Basin and immediately accretive to cash flow per share  

 

• Fourth quarter total return of capital of $0.49 per share, comprised of declared cash dividend of $0.41 per 

share and an equivalent $0.08 per share in common stock repurchases  

 

• Since Falcon merger closed in June 2022, cumulative return of capital to shareholders has exceeded $840 

million, representing nearly 30% of current market capitalization 

 

• Company issues 2025 outlook including forecasted average daily production of 39.8 MBoe/d (18.5 MBbls/d 

oil) at the midpoint, 3% above reported full year 2024 production, underpinned by consistent, robust activity 

levels from premier operators 
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Fourth Quarter 2024 Highlights 

 

• Achieved record high production in the fourth quarter of 40.9 thousand barrels of oil equivalent per day 

(“MBoe/d”), up 6% quarter-over-quarter, attributable to strong performance across the Company's legacy 

assets as well as contributions from acquisitions  

 

• Operators remained active across the Company's assets; 8.3 net wells were turned-in-line across Sitio's 

acreage, up 9% quarter-over-quarter; net line of sight (“LOS”) wells totaled 44.9 as of December 31, 2024  

 
• Closed three high return and cash flow accretive acquisitions for aggregate cash consideration of 

approximately $140 million, which added approximately 3,300 net royalty acres ("NRAs"), primarily located in 

the Delaware Basin  

 
• Net income of $19.3 million and Adjusted EBITDA of $141.2 million, up $111.0 million and $6.2 million (or 5%), 

respectively, compared to fourth quarter 2023  

 
• Continued to return cash to shareholders and create value on a per share basis; Sitio to return $0.49 per share 

of Class A Common Stock for the fourth quarter, comprised of $0.41 per share cash dividend (payable March 

28, 2025) and an equivalent $0.08 per share of common stock repurchases  

 
• Repurchased $118.1 million of common stock in 2024; 3% reduction in total shares outstanding year-over-

year; $81.9 million of authorized repurchases remaining as of December 31, 2024 
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“We delivered across the board in 2024 with stronger-than-expected results. Sitio’s fourth quarter production 

was up by more than 14% over the prior year, while our share count decreased 3% year-over-year. Over the 

course of the year, we closed on 16 immediately accretive acquisitions totaling about $350 million, with 

expected returns above our target threshold – another solid demonstration of our ability to deliver sustainable 

growth and capital returns to shareholders.  

 

“The backdrop for 2025 is very similar to early 2024 – operators remain active on our premium land positions 

in the Permian, DJ, Eagle Ford and Williston basins and we continue to see attractive opportunities to 

consolidate fragmented minerals ownership. We remain a uniquely active manager of minerals. Our team will 

continue to focus on driving top-line and bottom-line improvements – enhancing revenue recovery with 

proprietary technology to audit and capture missing payments and leveraging our asset management 

systems to support our growth as well as meaningful reductions in Cash G&A per Boe as we scale our 

minerals position,” – Chris Conoscenti, CEO. 

 

 

Fourth Quarter 2024 Financial Results 

• Sitio's fourth quarter 2024 average unhedged realized prices including all expected quality, transportation and 

demand adjustments were $69.98 per barrel of oil, $1.42 per Mcf of natural gas and $18.09 per barrel of natural 

gas liquids, for a total price of $39.82 per Boe. During the fourth quarter of 2024, the Company received $5.2 

million in net cash settlements for commodity derivative contracts and as a result, average hedged realized 

prices were $72.09 per barrel of oil, $1.64 per Mcf of natural gas and $18.09 per barrel of natural gas liquids, 

for a total price of $41.20 per Boe. < STR was paid $5.2 million in Q4 2024 and $15.8 million for the year 2024 

of cash settlements on their hedges. 

 

• For the fourth quarter of 2024, consolidated net income was $19.3 million and Adjusted EBITDA was $141.2 

million, up $111.0 million and $6.2 million (or 5%), respectively, compared to fourth quarter 2023, primarily due 

to 14% higher production over the same period.  

 

• As of December 31, 2024, the Company had $1.1 billion principal value of total debt outstanding (comprised 

of $487.8 million drawn on Sitio's revolving credit facility and $600.0 million of senior unsecured notes) and 

liquidity of $440.5 million, including $3.3 million of cash and $437.2 million of remaining availability under its 

$925.0 million credit facility. 
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Operator Activity 
 

The following table summarizes Sitio's net royalty acres, net average daily production and net LOS wells by basin as 

of December 31, 2024.  
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Proved Reserves 

• The following tables set forth information regarding the Company’s net ownership interest in estimated 

quantities of proved developed and undeveloped oil and natural gas reserves and the changes therein for each 

of the periods presented. The reserves presented herein are based on a reserve report prepared by Sitio and 

audited by Cawley, Gillespie & Associates, Inc. 

 

 

   
 

Commodity Derivative  
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2025 Outlook 

 

The table below includes Sitio's financial and operational guidance for full year 2025 and reflects the Company's 

expectations for operator development activity on its acreage. Sitio does not forecast acquisitions; however, it expects 

to remain active on the M&A front given its robust deal pipeline. 
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