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EPG Commentary by Dan Steffens 

Solaris Energy Infrastructure (SEI) is in our Small-Cap Growth 

Portfolio.  It is a highly respected oilfield services company that gained 

market share during the Pandemic.  On July 9, 2024 they announced 

an agreement to acquire Mobile Energy Rentals LLC (MER). 

 

SEI’s Q4 2024 results beat my forecast and their fresh guidance 

increase my confidence level in my forecast model. 

 

I am extremely bullish on the potential for the Distributed Power Market in North American. Several of the 

upstream companies that I follow have already started using produced natural gas to generate electricity for their 

field operations.  Riley Exploration Permian (REPX) is doing it in West Texas.  Chevron Corp. (CVX) and 

Diamondback Energy (FANG), two of the largest and most profitable upstream companies in the Permian Basin 

are going to do it.  

 

The U.S. energy transition is the “Electrification of Everything”.  Just to meet the electricity demand growth 

for electric vehicles and AI data centers, hundreds of natural gas fired power plants of all sizes will need to be 

built over the next three years.  This is why I am bullish on the impact of SEI’s acquisition of MER, a premier provider 

of distributed power solutions that closed on September 11, 2024. 

 

“We believe reliable power access will become a growing challenge that larger scale, distributed power generation 

assets are well-positioned to address. Together with MER, we will continue to build on the ten plus years of 

innovation and leading service quality delivery across our business lines." – Bill Zartler, SEI’s Chairman & CEO 

 

 

Management 
 

William Zartler, Chairman & CEO 

Kyle Ramachandran, President and CFO 

Christopher Wirtz, CAO 

Brendan Gilbert, EVP, Operations  

 

www.solaris-energy.com 

 

 

http://www.denbury.com 

http://www.energyprospectus.com/
http://www.energyprospectus.com/sweet16forecasts.php
http://www.energyprospectus.com/sweet16.php
http://www.energyprospectus.com/forum/


 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of 

DMS Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making 
any investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and 

company profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not 

guarantee its accuracy. Please note that the publishers may take positions in companies profiled. 

 

Solaris Energy Infrastructure 

March 24, 2025 

 

 



 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of 

DMS Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making 
any investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and 

company profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not 

guarantee its accuracy. Please note that the publishers may take positions in companies profiled. 

 

Solaris Energy Infrastructure 

March 24, 2025 

Acquisition of Mobile Energy Rentals (MER)  

 

On September 11, 2024, Solaris acquired Mobile Energy Rentals LLC (“MER”), a premier provider of distributed 

power solutions serving the energy and commercial & industrial (“C&I”) end-markets, for a purchase price of $200 

million. Transaction consideration includes $60 million of cash and the issuance of approximately 16.5 million 

shares of Solaris Class B common stock to MER’s founders and management team, who will join Solaris post-

closing. 
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My Fair Value estimate for SEI is $48.50 per share 
Compare to TipRanks’ Price Target of $46.40 

 
Disclosure: I have a long position in SEI and I do not intend on buying or selling it in the next 72 hours. I wrote this profile myself, and it expresses my own 

opinions. I am not receiving compensation for it from the company.  I have no business relationship with any company whose stock is mentioned in this article. 
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Company Overview  
 

Solaris Energy Infrastructure (NYSE:SEI) (previously named Solaris Oilfield Infrastructure) was formed in 2014 

and went public in 2017.  Following the MER Acquisition it has two reporting segments: 
 

Solaris Logistics Solutions – designs and manufactures specialized equipment that enables the efficient 

management of raw materials used in the completion of oil and natural gas wells. Solaris’ equipment-based logistics 

services include field technician support, software solutions, and may also include last mile and mobilization 

services.   
 

Solaris Power Solutions – provides configurable sets of natural gas-powered mobile turbines and ancillary 

equipment. This segment primarily leases equipment to data center and oilfield customers and is focused on 

continuing to grow its services with these customers as well as across multiple commercial and industrial end 

markets 
 

The Company’s oilfield technologies include the Solaris Mobile Proppant Management System and the Solaris 

Mobile Chemical Management System, which lowers well completion times and costs by increasing proppant and 

chemical storage capacity on well sites. Their systems improve well site safety by significantly reducing the 

presence of free-floating silica dust, the number of handling points for chemicals and the number of personnel 

required to manage proppant and chemicals at the well site. In addition, each system has the ability to real-time 

measure proppant and chemical inventory and delivery rates through the proprietary Solaris Lens™ software. 
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Fourth Quarter 2024 Summary Results and Key Business Updates 
 

• Doubling of Fleet: Announced 700 MW of new equipment orders to grow operated Solaris Power Solutions 

fleet to 1,400 MW by 1H 2027 from prior expectation of ~700 MW by 1H 2026 

 

• Establishing Long-term Partnership with a Key Customer: New commercial contract for a minimum of 500 

MW for an initial term of six years to support construction of a new data center; finalizing 50.1% / 49.9% 

Joint Venture with customer to co-own the power plant equipment for this data center  

 
• Strong Q4 2024 Results: Reported solid Q4 2024 performance with Adjusted EBITDA of approximately $37 

million  

 
• Increased Guidance: Raised Q1 guidance for Adjusted EBITDA by 10% to $44-48 million; Established Q2 

Adjusted EBITDA guidance of $50-55 million 
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“The fourth quarter of 2024 was our first complete quarter operating our new Solaris Power Solutions 

segment and the team continues to execute well on our strategy of using the stable cash flow from our 

Solaris Logistics Solutions business to help fund the tremendous growth opportunity for behind-the-meter 

power deployments across a variety of end markets. We continue to see an acceleration of demand for 

behind-the-meter projects and, to support this growth, we have secured approximately 700 megawatts of 

new power generation capacity, which will effectively double our operated fleet over the next two years. 

This additional capacity will allow us both to service growth from our current customer base as well as to 

continue to expand our offering with new customers. 

 

“The Solaris Logistics Solutions segment has demonstrated a strong rebound in activity early in 2025 

relative to the seasonal softness experienced in the fourth quarter. The increase in activity is due to 

continued market adoption of multiple types of Solaris systems on an increased number of well sites and 

a reset of completion budgets. We are excited with recent results from both business segments, the 

growing opportunity set we are seeing in the distributed power space, and the exceptional team and 

innovative culture that we continue to build. We believe we will continue to drive total shareholder value 

by growing the company, continuing to pay our dividend, and maintaining a balanced and attractive 

financial profile,” – Bill Zartler, Chairman and CEO. 

 
 

 

Fourth Quarter 2024 Financial Review 
 

Revenue and Profitability  

 

• Revenue of $96 million increased 28% sequentially from the third quarter 2024 due to a full quarter of 

contribution from Solaris Power Solutions following the closing of the acquisition of Mobile Energy Rentals 

LLC (“MER,” and such acquisition, the “MER Acquisition”) on September 11, 2024, as well as continued 

activity growth within Solaris Power Solutions. 

 

• Net income of $14 million and $0.19 per diluted Class A share; Adjusted pro forma net income of $7 million 

and $0.12 per fully diluted share. 

 

• Total Adjusted EBITDA of $37 million 
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Cash Flow, Capital Expenditures and Liquidity   

 

• Net cash from operating activities was $13 million in the fourth quarter 2024, and capital expenditures were 

approximately $127 million, which primarily consisted of progress and delivery payments for power 

equipment. Net cash used in investing activities was approximately $115 million.  

 

• As of December 31, 2024, Solaris had $325 million in outstanding borrowings and $160 million in total cash, 

of which $46 million was restricted for certain growth capital expenditures. The year-end cash balance 

reflected the impact from the net proceeds of approximately $156 million from an underwritten public offering 

of 6.5 million shares of Class A common stock on December 11, 2024. 
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Segment Results and Outlook 
 

Solaris Power Solution 

 

• Fourth Quarter 2024 Activity – Averaged approximately 260 MW of capacity earning revenue.  

 

• First and Second Quarter 2025 Activity – Revenue generating capacity is expected to grow to an average 

of 360 MW and 420 MW in first and second quarters of 2025, respectively.  

 
• Revenue – Fourth quarter 2024 revenue of $34 million is expected to grow sequentially with MW capacity 

earning revenue.  

 
• Profitability – Fourth quarter 2024 Segment Adjusted EBITDA of $24 million is expected to grow sequentially 

with owned MW growth, with additional smaller contribution earned from the portion of revenue generated 

from third-party leased MW. 
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Solaris Logistics Solution 

 

• Fourth Quarter 2024 Activity – 78 fully utilized systems, down 15% sequentially from third quarter 2024. 

 

• First and Second Quarter 2025 Expected Activity – Approximately 90 to 95 fully utilized systems, which 

reflects over 15% improvement from fourth quarter 2024.  

 
• Revenue – Fourth quarter 2024 revenue of $62 million decreased 11% from third quarter 2024, in line with 

the seasonal decline in fully utilized systems and is expected to grow in line with system growth in first 

quarter 2025.  

 
• Profitability – Fourth quarter 2024 Segment Adjusted EBITDA of $19 million decreased 22% from third 

quarter 2024 and reflected negative cost absorption due to the decline in fully utilized system count. The 

Company expects first quarter 2025 per system profitability to approximate third quarter 2024 levels. 
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Shareholder Returns   

 

• Approved first quarter 2025 dividend of $0.12 per share on February 18, 2025, to be paid on March 21, 

2025, to holders of record as of March 11, 2025, which, once paid, will represent Solaris’ 26th consecutive 

dividend and, combined with share repurchases, will result in a total of $198 million cumulatively returned 

to shareholders. 
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Guidance Update  

 

• The Company expects first quarter 2025 Total Adjusted EBITDA to be between $44 and $48 million and 

second quarter Total Adjusted EBITDA to be between $50 and $55 million 
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