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EPG Commentary by Dan Steffens 

 

Sitio Royalties Corp. (NYSE: STR), a C-Corp., is one of four minerals 

companies in our High Yield Income Portfolio.  It is a well-funded 

Aggressive Growth company.  Brigham Minerals Inc. (MNRL) merged 

into STR on December 29, 2022 increasing production from 18,925 Boepd 

in Q4 2022 to 34,440 Boepd in Q1 2023.   

 

A DJ Basin acquisition that closed on April 4, 2024 added ~2,600 

Boepd and pushed Sitio’s Q2 2024 production to 39,231 Boepd, which 

was in line with my forecast.  The Company’s production declined to 38,583 Boepd in Q3 2024. 

 

STR increased production by 244.8% year-over-year in 2022 and 131.6% year-over-year in 2023.  Late in the 4th 

quarter of 2023 the Company sold “gassy” assets in the Appalachia & Anadarko Basins that they believed were on 

decline for cash proceeds of $114 million.  The net increase in production should be ~7.3% year-over-year in 2024. 

 

Return of Capital Framework 

• Sitio is committed to returning capital to shareholders while maintaining a balanced and durable capital 

structure. Since becoming public in 2022, Sitio has returned more than $765 million to owners, including year-

to-date returns of $245 million. 

 

• Sitio’s Board of Directors declared a cash dividend of $0.28 per share of Class A Common Stock with respect 

to the third quarter of 2024. The dividend was paid on November 27, 2024 to the stockholders of record at the 

close of business on November 19, 2024.  

 

• Based on the current share price of $19.18, annualized dividend yield is 5.84%. 

 

• Stock Buybacks are increasing per share value: During the third quarter of 2024, the Company repurchased 

an aggregate 1.4 million shares of Class A Common Stock at an average price of $21.47 per share, 

representing 26% of third quarter 2024 Discretionary Cash Flow, or $0.19 per share. As of September 30, 

2024, the Company had repurchased a total of 4.5 million in Class A Common Stock and Sitio OpCo 

Partnership Units, representing approximately 3% of shares outstanding prior to the Board's authorization of 

Sitio's $200 million share repurchase program. In total, Sitio's return of capital for the third quarter of 2024 is 

$0.47 per share. 

My Fair Value Estimate is $25.50/share 
Compares to TipRanks’ Price Target of $26.67 

 

Disclosure: I have a long position in STR and I do not intend on buying or selling it in the next 72 hours. I wrote this profile myself, and it expresses my own opinions. I am 

not receiving compensation for it from the company.  I have no business relationship with any company whose stock is mentioned in this article. 

 

Management 
Chris Conoscenti, CEO 

Carrie Osicka, CFO 

Jarret Marcoux, EVP Operations 

Britton James, EVP Land 

Dax McDavid, EVP Corp. Development 

Brett Riesenfeld, EVP Gen Counsel  
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Company Overview 

 

Sitio Royalties (NYSE: STR) acquires, owns and manages high-quality oil and gas mineral and royalty interests 

operated by a diversified set of exploration and production companies. Sitio owns over 265,000 Net Royalty Acres 

(NRA), over 190,000 of which are located in the Permian Basin, the largest unconventional resource play in the United 

States.  

 

Sitio's strategy is to continue executing on large-scale acquisitions through a disciplined and opportunistic approach 

that creates long-term value for its shareholders.  The merger with Brigham Minerals (MNRL) that closed on December 

29, 2022 more than doubled the company’s production. 
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Third Quarter 2024 Highlights 

 

• Posted third quarter net income of $27.9 million and Adjusted EBITDA of $135.4 million. Financial results 

reflected strong production volumes from legacy assets and recent acquisitions  

 

• Recorded third quarter production above full year guidance range, 38,585 barrels of oil equivalent per day 

(“Boe/d”) (50% oil)  

 
• Reduced long-term debt by approximately $56.5 million during the period with the Company’s quarter-end 

credit facility balance at $403.0 million and liquidity of $455.5 million  

 
• Ongoing benefit of diversified asset base, exposure to quality operators across top domestic basins and track 

record of value-add acquisitions. Line of sight (“LOS”) wells increased 11% quarter-over-quarter and there 

were 7.7 net wells turned-in-line, providing high confidence in sustainable business model  

 
• Continued to return cash to shareholders and enhance value on a per share basis; Sitio to return $0.47 per 

share of Class A Common Stock, comprised of a $0.28 per share cash dividend (payable November 27, 2024), 

and $0.19 per share of stock repurchases; Year-to-date, the buyback program has reduced outstanding shares 

by 3% and total return of capital (including dividends and stock repurchases) is $1.67 per share  

 
• Repurchased 1.4 million shares of Class A Common Stock during the quarter ($21.47 per share avg. price); 

Repurchases year-to-date total $105.2 million with $94.8 million authorization remaining as of September 30, 

2024 
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“We continued our streak of sound results, beating expectations for the third consecutive quarter. This 

allowed us to strengthen our full-year 2024 outlook with higher volumes and cash costs that are down by 

approximately 4% year-over-year. We are proving the resiliency of our business model and offer investors an 

attractive option to own quality and high margin oil and gas assets across several of the best basins in the 

U.S. Through disciplined acquisitions and effective management of our resources, we are differentiating Sitio 

from its peers. The recent expansion of our line-of-sight wells and healthy operating activity levels today 

provides us with high-confidence in our ability to deliver value for our shareholders,” – Chris Conoscenti, 

CEO. 

 

 

Third Quarter 2024 Financial and Operating Results 

• Net income in the quarter was $27.9 million and Adjusted EBITDA was $135.4 million. Financial performance 

benefited from robust production from legacy assets and the impact of recent acquisitions.  

 

• Third quarter production exceeded full year 2024 guidance, averaging 38,585 Boe/d (50% oil and 72% liquids). 

Oil production for the period was 19,134 Bbl/d and was positively impacted by strong revenues from the 

Delaware, Midland and DJ Basins.  

 

• Average realized commodity prices during the third quarter were $74.67 per Bbl for oil (98% of NYMEX WTI 

and Midland Oil), $17.11 per Bbl for natural gas liquids, and $0.45 per Mcf for natural gas (21% of NYMEX 

Henry Hub; $0.90 per Mcf above Waha). Total average realized price for the period was $41.65 per barrel of 

oil equivalent ("Boe") on an unhedged basis. Realized prices benefited from approximately $4.3 million in net 

cash settlements for commodity derivative contracts and total average realized price for the period was $42.85 

per Boe on a hedged basis.  

 

• General and administrative expenses were $14.4 million and Cash G&A in the period was in-line with 

expectations at $7.8 million, or $2.20 per Boe. With Sitio’s diverse asset base and exposure to multiple 

operators, the Company benefits from industry’s continued innovation and operational efficiency gains. Sitio 

believes that many of these gains are sustainable and will positively impact future margins. 
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Third Quarter 2024 and Year-to-End Pro Forma Results vs. Prior 2024 Full Year Guidance 

 

The table below shows third quarter 2024 and pro forma 2024 results for the three months ended September 30, 

2024 relative to the prior full year guidance previously issued on August 7, 2024. 
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Operator Activity 
 

The following table summarizes Sitio's net average daily production and net line-of-sight ("LOS") wells by area.  
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Financial Update  

 

• Sitio's third quarter 2024 average unhedged realized prices including all expected quality, transportation and 

demand adjustments were $74.67 per barrel of oil, $0.45 per Mcf of natural gas and $17.11 per barrel of natural 

gas liquids, for a total price of $41.65 per Boe. During the third quarter of 2024, the Company received $4.3 

million in net cash settlements for commodity derivative contracts and as a result, average hedged realized 

prices were $75.96 per barrel of oil, $0.78 per Mcf of natural gas and $17.11 per barrel of natural gas liquids, 

for a total price of $42.85 per Boe. 

 

• Consolidated net income for the third quarter of 2024 was $27.9 million, which is $1.2 million, or 4.0% lower 

than consolidated net income in the second quarter of 2024. This decrease was primarily driven by $17.7 

million lower oil, natural gas and natural gas liquids revenues and $1.5 million lower lease bonus and other 

income, partially offset by $8.4 million higher commodity derivative gains, $7.4 million of decreased 

depreciation, depletion and amortization, and $2.2 million of decreased severance and ad valorem taxes. For 

the three months ended September 30, 2024, Adjusted EBITDA was $135.4 million, down 10.7% compared to 

the second quarter 2024 Adjusted EBITDA of $151.7 million, largely due to lower unhedged realized oil prices. 

 



 

Our newsletters, company profiles and the information contained herein are strictly the opinion of the publishers (Energy Prospectus Group, a Division of DMS 

Publishing, LLC) and is intended for informational purposes only. Readers are encouraged to do their own research and due diligence before making any 
investment decisions. The publishers will not be held liable for any actions taken by the reader. Although the information in the newsletters and company 

profiles has been obtained from resources that the publishers believe to reliable, DMS Publishing, LLC dba Energy Prospectus Group does not guarantee its 

accuracy. Please note that the publishers may take positions in companies profiled. 

 

Sitio Royalties 

January 2, 2025 

• As of September 30, 2024, the Company had $1,003.0 million principal value of total debt outstanding 

(comprised of $403.0 million drawn on Sitio's revolving credit facility and $600.0 million of senior unsecured 

notes) and liquidity of $455.5 million, including $8.5 million of cash and $447.0 million of remaining availability 

under its $850.0 million credit facility. 

 

Sitio did not add to or extinguish any of its commodity swaps or collars during the third quarter of 2024. A summary of 

the Company's existing commodity derivative contracts as of September 30, 2024 is included in the table below. 
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Updated 2024 Full Year Financial and Operational Guidance 

 

The table below includes Sitio's updated guidance for full year 2024 and includes impacts from the DJ Basin 

Acquisition as if the transaction had closed on January 1, 2024 for pro forma average daily production. Sitio today 

enhanced its full-year 2024 outlook and raised the midpoint of its pro forma average daily production range by 1,000 

Boe/d due to robust legacy production year-to-date and expected impacts from five recent acquisitions. The midpoint 

of 2024 guidance for cash taxes increased by $7.0 million based on latest estimates. 
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Updated 2024 Full Year Financial and Operational Guidance 

 

The table below includes Sitio's updated guidance for full year 2024 and includes impacts from the DJ Basin 

Acquisition as if the transaction had closed on January 1, 2024 for pro forma average daily production. Sitio today 

enhanced its full-year 2024 outlook and raised the midpoint of its pro forma average daily production range by 1,000 

Boe/d due to robust legacy production year-to-date and expected impacts from five recent acquisitions. The midpoint 

of 2024 guidance for cash taxes increased by $7.0 million based on latest estimates. 
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High Quality  Operators  is  key  to my valuation of STR 

 
Comparison to  other  Mineral  and Royalty  Companies 
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