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EPG Commentary by Dan Steffens 

Antero Midstream Corporation (NYSE:AM) is one of the companies in our 

High Yield Income Portfolio. It was formed by Antero Resources Corporation 

(NYSE:AR) to service its rapidly increasing natural gas and NGL production in 

the Appalachian Basin. AM’s relationship with AR is key to this stock’s 

growth. 

 

AM is a C-Corp, so it is suitable for an IRA account. The Company’s most 

recent quarterly dividend was $0.225 for annualized yield of ~6.3% as of the 

date of this report.  The Company has now generated free cash flow after dividend payments for six consecutive 

quarters. I expect free cash flow after dividends to reduce debt and fund their stock buyback program. 

 

My Fair Value Estimate for AM is $14.00/share 
Compare to TipRanks’ Price Target of $13.25/share 

 

Disclosure: I do not have a position in AM, and I do not intend on buying or selling it in the next 72 hours. I wrote this profile myself, and it expresses my own 

opinions. I am not receiving compensation for it from the company. I have no business relationship with any company whose stock is mentioned in this article. 

Management 
 

Paul M. Rady – Chairman & CEO 

Brendan E. Krueger – CFO 

W. Patrick Ash – SVP Midstream 

Yvette K. Schultz – SVP Legal 

Michael N. Kennedy – SVP Finance 

Jon S. McEvers – SVP Operations 
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Macro Outlook: Significant Demand Increase for U.S. Natural Gas and NGLs coming after Mid-2024 
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Company Profile 

Antero Midstream Corp. (NYSE:AM) headquartered in Denver, Colorado, is a growth-oriented midstream energy 

company formed to own, operate and develop midstream energy assets that primarily service Antero Resources’ 

production and completion activity in the Appalachian Basin located in West Virginia and Ohio. Antero Midstream 

assets consist of gathering systems and compression facilities, water handling and blending facilities and interests in 

processing and fractionation plants. Antero Midstream conducts its operations and owns its operating assets and 

ownership interests in the Joint Venture and Stonewall through Antero Midstream Partners and its subsidiaries, all of 

which are wholly owned. Additionally, Antero Resources has a 29.0% ownership interest in Antero Midstream as 

of December 31, 2023. 
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Operating Segments 

 

The Company’s operations, which are located in the United States, are organized into  two reportable segments: (i) 

gathering and processing and (ii) water handling. These segments are monitored separately by management for 

performance and are consistent with internal financial reporting.  

 

These segments have been identified based on the differing products and services, regulatory environment and the 

expertise required for these operations. Management evaluates the performance of the Company’s business 

segments based on operating income. Interest expense is primarily managed and evaluated on a consolidated basis. 

 

Gathering and Processing 

 

The gathering and processing segment includes a network of gathering pipelines and compressor stations that collect 

and process production from Antero Resources’ wells in West Virginia and Ohio. The gathering and processing 

segment also includes equity in earnings from the Company’s investments in the Joint Venture and Stonewall. 

 

During the fourth quarter of 2023, Antero Midstream connected 21 wells to its gathering system. 

 

Water Handling 

 

The Company’s water handling segment includes two independent systems that deliver water from sources including 

the Ohio River, local reservoirs and several regional waterways. Portions of these water handling systems are also 

utilized to transport flowback and produced water. The water handling systems consist of permanent buried pipelines, 

surface pipelines and water storage facilities, as well as pumping stations, blending facilities and impoundments to 

transport water throughout the systems used to deliver water for well completions. 

 

Antero Midstream's water delivery systems serviced 15 well completions during the fourth quarter of 2023. For the full 

year, the Company's water delivery systems serviced 76 well completions. 
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“Antero Midstream delivered another exceptional quarter with double-digit year-over-year 

throughput and Adjusted EBITDA growth. Our just-in-time capital investment philosophy generated 

an 18% Return on Invested Capital in 2023. These results highlight our commitment to high-return, 

high-visibility capital projects that are the foundation of Antero Midstream's capital allocation 

strategy." – Paul Rady, Chairman and CEO 

 

"Antero Midstream's Free Cash Flow after dividends resulted in over $150 million of total debt 

reduction in 2023, with leverage declining to 3.3x at year-end. Looking ahead to 2024, we expect 

our Free Cash Flow after dividends to expand significantly, providing additional capacity for debt 

reduction as we remain committed to achieving our 3.0x Leverage target. In addition to our focus 

on debt reduction, Antero Midstream's new $500 million share repurchase program provides an 

avenue for shareholder returns that is complementary to our stable dividend. Once our leverage 

target is achieved, this share repurchase program provides Antero Midstream with the flexibility to 

allocate capital to the highest return opportunities that maximize shareholder value." – Brendan 

Krueger, CFO 
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Fourth Quarter 2023 Earnings Highlights: 

• Net Income was $100 million, or $0.21 per diluted share, a 24% per share increase compared to the prior year 

quarter 

• Adjusted Net Income was $114 million, or $0.24 per diluted share, a 20% per share increase compared to the 

prior year quarter 

• Low pressure gathering and processing volumes increased by 10% and 12%, respectively, compared to the 

prior year quarter 

• Adjusted EBITDA was $254 million, a 10% increase compared to the prior year quarter 

• Capital expenditures were $46 million, a 27% decrease compared to the prior year quarter 

• Free Cash Flow after dividends was $48 million compared to $8 million in the prior year quarter  
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Full Year 2023 Earnings Highlights: 

• Net Income was $372 million, or $0.77 per diluted share 

• Adjusted EBITDA was $989 million, at the high end of the guidance range of $970 to $990 million 

• Capital expenditures were $185 million, at the lower end of the guidance range of $180 to $200 million 

• Free Cash Flow after dividends was $155 million compared to a $1 million deficit in 2022 

• Leverage declined to 3.3x as of December 31, 2023 

• Return on Invested Capital increased to 18%, compared to 17% in 2022  
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Fourth Quarter 2023 Financial Results 
 

Low pressure gathering volumes for the fourth quarter of 2023 averaged 3,377 MMcf/d, a 10% increase as compared 

to the prior year quarter. Low pressure gathering volumes subject to the growth incentive fee were in excess of the 

second threshold of 3,150 MMcf/d, resulting in a $16 million rebate to Antero Resources. Compression volumes for 

the fourth quarter of 2023 averaged 3,343 MMcf/d, a 14% increase compared to the prior year quarter. High pressure 

gathering volumes averaged 3,047 MMcf/d, a 10% increase compared to the prior year quarter. Fresh water delivery 

volumes averaged 94 MBbl/d during the quarter, a 15% decrease compared to the fourth quarter of 2022. 

 

Gross processing volumes from the Joint Venture averaged 1,649 MMcf/d for the fourth quarter of 2023, a 12% 

increase compared to the prior year quarter. Joint Venture processing capacity was approximately 100% utilized during 

the quarter based on nameplate processing capacity of 1.6 Bcf/d. Gross Joint Venture fractionation volumes averaged 

40 MBbl/d, an 11% increase compared to the prior year quarter. Joint Venture fractionation capacity was 100% utilized 

during the quarter based on nameplate fractionation capacity of 40 MBbl/d. 

 
 

For the three months ended December 31, 2023, revenues were $260 million, comprised of $207 million from the 

Gathering and Processing segment and $53 million from the Water Handling segment, net of $18 million of 

amortization of customer relationships. Water Handling revenues include $25 million from wastewater handling and 

high rate water transfer services. 

 

Direct operating expenses for the Gathering and Processing and Water Handling segments were $23 million and $28 

million, respectively, for a total of $51 million. Water Handling operating expenses include $22 million from wastewater 

handling and high rate water transfer services. General and administrative expenses excluding equity-based 

compensation were $9 million during the fourth quarter of 2023. Total operating expenses during the fourth quarter of 

2023 included $8 million of equity-based compensation expense and $35 million of depreciation. 

 

Net Income was $100 million, or $0.21 per diluted share, a 24% per share increase compared to the prior year quarter. 

Net Income adjusted for amortization of customer relationships, impairment of property and equipment, loss on 

settlement of asset retirement obligation and gain on asset sale, net of tax effects of reconciling items, or Adjusted 
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Net Income, was $114 million. Adjusted Net Income was $0.24 per share, a 20% per share increase compared to the 

prior year quarter. 

 

 
 

Adjusted EBITDA was $254 million, a 10% increase compared to the prior year quarter, driven primarily by double-digit 

year-over-year throughput growth. Interest expense was $52 million, a 1% decrease compared to the prior year quarter 

driven by lower average total debt, partially offset by higher interest rates on our revolving credit facility borrowings. 

Capital expenditures were $46 million, a 27% decrease compared to the prior year quarter. Free Cash Flow before 

dividends was $156 million, a 34% increase compared to the prior year quarter. Free Cash Flow after dividends was 

$48 million, a 500% increase compared to the prior year quarter. 
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The following table reconciles Net Income to Adjusted EBITDA and Free Cash Flow before and after dividends (in 
thousands): 
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Capital Investments 

 
Capital expenditures were $46 million during the fourth quarter of 2023. The company invested $34 million in gathering 

and compression and $12 million in water infrastructure primarily in the liquids-rich midstream corridor of the Marcellus 

Shale. 
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Share Repurchase Program  

 

On February 14, 2024, Antero Midstream's Board of Directors authorized a share repurchase program that allows the 

Company to repurchase up to $500 million of outstanding common stock. This represents approximately 9% of Antero 

Midstream's market capitalization based on the current share price. 

 

The shares may be repurchased from time to time in open market transactions, through privately negotiated 

transactions or by other means in accordance with federal securities laws. The timing, as well as the number and 

value of shares repurchased under the program, will be determined by the Company at its discretion and will depend 

on a variety of factors, including the market price of the Company's common stock, general market and economic 
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conditions and applicable legal requirements. The exact number of shares to be repurchased by the Company is not 

guaranteed and the program may be suspended, modified, or discontinued at any time without prior notice. 

 

2024 Guidance Highlights: 
 

• Net Income of $405 to $445 million, representing GAAP earnings of $0.84 to $0.93 per share 

• Adjusted EBITDA of $1,020 to $1,060 million, a 5% increase compared to 2023 at the midpoint 

• Capital budget of $150 to $170 million, a 14% decrease compared to 2023 at the midpoint 

• Free Cash Flow after dividends of $235 to $275 million assuming an annualized dividend of $0.90 per share, 

a 65% increase compared to 2023 at the midpoint 

• Authorized a $500 million share repurchase program 

 

Antero Midstream is forecasting Net Income of $405 to $445 million and Adjusted Net Income (adjusted for 

amortization of customer relationships and effective tax rate impact) of $460 to $500 million.  

 

The Company is forecasting Adjusted EBITDA of $1,020 to $1,060 million, which represents a 5% increase 

compared to 2023 at the midpoint. This Adjusted EBITDA growth is driven by the expiration of the low-pressure 

gathering fee rebate program, inflation adjustments to Antero Midstream's fixed fees and flat-to-low single digit 

throughput growth in 2024 compared to 2023. In addition, Antero Midstream expects to service approximately 52 to 

57 wells with its freshwater delivery system with an average lateral length of approximately 16,000 feet.  

 

Antero Midstream's 2024 guidance includes approximately $130 to $140 million of combined distributions from its 

interests in the processing and fractionation joint venture with MPLX, LP and in Stonewall Gathering LLC. 

 

Antero Midstream is forecasting a capital budget of $150 to $170 million, a 14% decrease compared to 2023 

at the midpoint.  

• The midpoint of the 2024 capital budget includes approximately $130 million of investment in gathering and 

compression infrastructure for low pressure gathering connections, additional compression capacity, and 

further expansion of its Marcellus high pressure gathering system.  

• Antero Midstream has budgeted an investment of $30 million for freshwater delivery and wastewater blending 

and pipeline infrastructure in 2024.  

• Antero Midstream expects to invest approximately 60% to 65% of its full year capital budget in the second and 

third quarter during the summer months that are more favorable for infrastructure buildout.  

• Substantially all of Antero Midstream's 2024 capital budget is focused in the Marcellus Shale liquids-rich 

midstream corridor. 

 

Antero Midstream is forecasting Free Cash Flow before dividends of $670 to $710 million and Free Cash Flow after 

dividends of $235 to $275 million for 2024, assuming an annualized dividend of $0.90 per share. 
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